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1-M-1 
M.G.Grundberg - Clement Ex. 


PROCEEDINGS before The Honourable 
Mr. Justice W. J. C. Kirby, this 
lst day of November, A.D.1967, at 
9:00 ofclock in the morning, at 
the Court House, in the City of 
Edmonton, Province of Alberta. 





MR. CLEMENT: Mr. Commissioner, I propose now to 
call Mr. Grundberg. He is represented by Mr. Saddy. Mr. 
Saddy, as we have already discussed, would be entitled to 
put Mr. Grundberg's evidence in chief if he so wishes. 

MR. SADDY: No, sir; I will not be questioning 
the witness. 

THE COMMISSIONER: IT understand. You may take a chair 
at the front table here. 

MR. SADDY: Thank you, 


MORLEY GORDON GRUNDBERG, sworn, examined by Mr. Clement: 


Q What is your present occupation, Mr. Grundberg? 
A T am a security salesman. 

QO For == ? 

A Richardson's Securities of Canada. 


And your home is in Edmonton? 


15210-77th Avenue. 





In 1964 what was your occupation? 





I was a reporter for CFRN News Service. 


And what were your duties in that capacity? 





Chiefly political and business reporting. 


me et ee FO Fe tO 


Now, Mr. Grundberg, in the course of your duties were you 


assigned to the inquiry into the affairs of Mr. Hooke? 
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1-M-2 
M.G.Grundberg - Clement Ex. 


A No, other than normal routine legislative reporting. I had 


Sat as a legislative reporter the previous term. 


Itm sorry -- I missed that. 
A I was the legislative reporter the preceding winter. 
Q So that any matters of government or cabinet import would 


be merely routine as far as you were concerned? 

A Yes sir, 

Q Now, I wish to direct you to the events of Wednesday, July 
29th, 1964. Mr. Grundberg, through your counsel you have 
had an opportunity to read the evidence given in respect of 
the events of that day, the evidence given by Mr. Snaddon, 
I believe, and Mr. Hume al Mr. hegen. 

A Ves ssir. 

Q Now, would you tell the inquiry, please, your recollections 
of the events of that day? 

A First of all, sir, you are mistaken; it was a Thursday, 
as I recall it. 

MR. WRIGHT ; Thursday the 30th. 

MR. CLEMENT : Whether I have misread the evidence 


or not is not of particular consequence, Mr. Grundberg. 





In any event, it was Thursday the 30th? 





I*m not sure of the date, but it was a Thursday. 


It was a Thursday in any event? 





Yes. 


co FF CO PY 


With that correction then, I understand that on that day 





you had lunch at the Greenbrier Motel? 


A The events leading up to that had started much earlier in the 
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1-M-3 


M.G.Grundberg - Clement Ex. 





A (Cont.) morning. 
Yes? 
I had had coffee at approximately nine-thirty with Mr. Hume, 
who was then the legislative reporter for the Journal. 

Q Is rer in a routine way? 

A In a very routine way. We happened to meet in the press 
gallery at the Legislative Building. During the course of 
having coffee and just chatting, I became curious as to 


why he was continually phoning the office of Mr. Hooke. 





I asked him why and he filled me in on this Victoria 
business, as I refer to it. 
Q Yes --- that is to say that Mr. Hooke was thought to have 
occupied accommodation in the Regent Towers in Victoria? 
A That is correct. 
So he was telling you what he knew about that? 
A He told me that he was in the process of tying up loose 


ends on this story. 


Yes? 
A And we discussed the merits of the story strictly as a 
story. 
Q Well, I wontt trouble you with that discussion, Mr.Grundberg. 





What happened then? 





A At about that time there were a series of phone calls from 





the gallery to Mr. Tom O'Dwyer. 
From the gallery? 


A From the gallery. 


Q To Mr. Tom O'Dwyer put in by whom? 
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1-M-4 
M.G.Grundberg -—- Clement Ex. 


A Itm not sure on that point. 


Q It wasn't you? 
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1-B-1 
M. G. Grundberg - Clement Ex. 





Q It wasn’t you? 

A I am not sure whether Mr. O'Dwyer phoned me or I phoned Mr. 
O*Dwyer. 

Q if see. 

A I would not care to state definitely which, who originated 
the calls. I think there were more than one actually. 

Q And if it were put through by you it would be in consequence 





of some things Mr. Hume had said to you? 


A It may have been, I rather doubt it. 





tO 


I was just wondering why on earth you would phone Mr. 
O'Dwyer from the press gallery on that morning? 

I can’t recall any specific reason for phoning him. 
Did you have Mr. Hooke in mind when you phoned him? 
No. 


Oh, I see. Very well, proceed? 


> lO > tO > 


During the course of this conversation I told Mr. O'Dwyer 
that I could no longer accept any allegations that he wished 
to give to me, and I informed him that Mr. Hume and myself 
would be having lunch at the Greenbrier from approximately 
twelve thirty to one thirty, and I invited him to join us 


for lunch under certain conditions; and that condition was 








very simple, "You choose the cheque and bring it to lunch. 





If you don't bring the cheque to lunch or a cheque, then 





don't bother coming to lunch."., 
Q Well, "a cheque" referred to some information which he had 


been giving you in the past, did it? 





A He had always concluded his allegations by telling me "And I 
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1-B-2 
M. G. Grundberg - Clement Ex. 





(Cont.) have the cheques, I can prove it.". 
Yes? 

This morning I asked him to bring a cheque. 
Any one? 

"Pick the cheque.". 


All right, go ahead? 


> Om Oe LO ee 


Now, I am not exactly sure as to what I did the rest of the 
morning, I know I spent some time in the Legislative Library 
gathering background material for the Premier's conference 
which was coming up starting the following weekend. 

Q Yes, well then perhaps - 

A In any event Mr. Hume and I had lunch at the Greenbrier, 

we were joined there by some other reporters, I believe 
sports reporters, who came and left. We were just about to 
leave and were discussing the fact that Mr. O'Dwyer had 

not showed up when, as we stood up from the table to leave, 
Mr. O'Dwyer did in fact show up; and his opener to me was 


"Would you, would a cheque for twenty-five thousand keep you 





happy?'", and I replied to him "A cheque for five dollars 


made out to Mickey Mouse would keep me happy, let me see it, 





please?", And he said "I dontt have it.", and I said "Then 





what are you doing here?", He then told me that there was a 





person who had the cheque and this person would not let that 
cheque out of his possession, if we wanted to make arrangements 
to go and see the cheque later in the afternoon he would see 


Orin. 


Q Yes? 
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Grundberg - Clement Ex. 


At that point Mr. Hume and I exchanged brief comments on what 
our plans were for the afternoon and where we could get 
together again. At that point I felt I had to go back to 
the office and put together - 

Was there anything beyond this mention of a cheque in your 
discussions with Mr. O'Dwyer at that time? 

There may have been, I don't know. I recall mention of a 
cheque for twenty-five thousand. 

And the question of a cheque was foremost in your mind at 
that time, was it? 

All I wanted was a cheque, I was not specific. 

All right, very well, and at about what time did you leave 
the Greenbrier, Mr. Grundberg? 

Well, at this point, as I was saying there was a brief 
discussion between Mr. Hume and myself as to where we could 
get together again later in the afternoon, and Mr. Hume said 
that he would be in the Court House, this building, between 


two and three and why don’t I meet him here, and he would 





look after getting in touch with Mr. O'Dwyer if we did go 
to this meeting. 

iesec. 

I then left Mr. Hume and Mr. O'Dwyer in the Greenbrier. I 
presume, and I have presumed ever since that they came out 
directly behind me. I do not know this. 

Very well? 


And went back to my own office in the C.P.R. Building. 





Yes, and then what happened? 
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1-B-4 
M. G. Grundberg - Clement Ex. 


A Between two and three, I would estimate two thirty, I met 


Mr. Hume in this building. 








Q Was he alone then? 

A He was alone. 

Q Where was he? 

A Down on the main floor, he was just coming out of one of the 
rooms there, I happened to come in and he was there coming 
out. 

Q You don't know whose office? 

A No. 

Q What transpired then? 

A I asked him where we were to meet Mr. O'Dwyer and did he 
still want to go, and he indicated to me that "Well, we 
might as well go along, he might have some cheques.". 

0 Yes? 

A And we then walked over to Jasper Avenue where we met Mr. 
O'Dwyer. 

Q At what place? 

A On@the *streéet . 

Q On the street? 

A Yes 

Q By accident? 

A No, Mr. Hume knew where Mr. O'Dwyer'ts car was parked. 

QO Was he waiting in the car? 

A Mr. O'Dwyer was waiting beside his car. 

Q I see, very well? 

A This would take us I would say, to approximately three 
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M. G. Grundberg - Clement Ex. 


A (Cont.) otclock. 
Q Yes? 
A At which point we got in the car and began to drive around 


the downtown section. Mr. Hume has testified that we took 
an unusual route. | 
Q A Ree aauit ouis route, the long way around, yes? 
A I interpreted it differently: 
Q Well, in any event tell us what happened, where did you drive 


and was there any conversation during the drive? 








A Phene was continuing stream of allegations from Mr. O'Dwyer. 

Q Yes? | 

A And we then drove to the South Bend Motel. 

Q Yes, and can you give me an approximation of the time that 
you reached the South Bénd& Motel? 

A Three thirty. 

Q Three thirty, so that some half hour had elapsed in driving 
around, I take it, for the purpose of giving O'Dwyer an 
opportunity of further Mberdidoned 

A That's right, sir. 

Q And the three of you got out, when you reached the South Bend 
Motel? 

A The three of us got out and went into the motel. We were 
shown into Mr. Leger'ts kitchen by one member of Mr. Leger'ts 
family, I dontt recall who. 

Q Yes? 

A We waited a very short time and then Mr. Leger arrived. 


He was not there when you first went in? 
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1-B-6 : 
M. G. Grundberg - Clement Ex. 


A 


oO -F ww > 


Not that I can recall. I recall a small time lapse from 
when we were first shown into the kitchen and the coffee was 
put on the stove until Mr. Leger did in fact arrive. 

And when you say he did in fact arrive, did you get any 
impression as to whether he had arrived from let us say 
downtown or from some other part of the building? 

I have no idea. 

I see. He just arrived in the kitchen? 

He arrived in the kitchen. 

After about what period of time following your own arrival 
in the kitchen? 

Somewhere between five and ten minutes. 

I see, very well. What happened then? 

There was a series of further allegations by Mr. O'Dwyer. 
These allegations were not denied by Mr. Leger, and - 
Well, did these allegations - 

And discussions about the stories, this, what Mr. Hume 
thought or Mr. O'Dwyer thought would be a story concerning 
Mr. Hooke. 

Well, could we just perhaps back up, could we just perhaps 
take that a bit piecemeal. In a sense it is hearsay, Mr. 
Grundberg, but I think perhaps ae better have your recollec- 
tions of what was said; was there some discussion about a 
cheque? 

When we first came in there was none. 

Well, let's take it from the time Mr. Leger arrived? 


There was first of all a discussion, as I recall, about this 
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M. G. Grundberg - Clement Ex. 


A (Cont.) Victoria business, as I refer to it. 

Q Yes, all right? 

A Mr. Hume was introduced by Mr. OtDwyer to Mr. Leger as a man 
who had, as a reporter who had been working for some time 
for leads as to whether or nee. enere was any corruption in 
Government. Mr. O'Dwyer did ask Mr. Leger that if Mr. Leger 
did have any proof or any suggestions that he should 
cooperate with Mr. Hume, and give him these, as I refer to 


them, leads. 


Q Yes? 
A Now, Mr. Leger testified yesterday that I took no part in 
this conversation. This is not quite correct, I asked one 


question, and as I recall I asked one question only, and I 


had to ask it twice. About midway through this discussion - 


Q This discussion was centering largely on the Victoria 
situation? 
A And many other things. As far as I was concerned it was 


getting us nowhere, and at one point in the proceedings I 


asked Mr. Leger "Do you have a cheque that you can show us?", 








Mr. Leger started to answer, he was interrupted by Mr. O'Dwye 
by, with a tirade about "If you have something now is the 
time to throw {pans and Hae type of discussion; and Mr. 
O'Dwyer just kept on rambling, so I had to ask my question 
again of Mr. Hooke, or of Mr. Leger, pardon me. 

Yes? 


A And I again asked "Do you have a cheque you can show me now?", 








and he said "No.,", 
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1-B-8 
M. G. Grundberg - Clement Ex. 


Q 


> 


Q 
A 
Q 
A 





Well, now, that is the way you phrased your question, was it, 
Mr. Grundberg; it was not a question in respect of a cheque 
of twenty-five thousand dollars, a specific sum, it was just 
"a cheque"? 

" ... a cheque you can show me now?", 

Yes, you didn’t specify as to who the payee was or anything 
Ob thatisortpugust a-cheque? 

My frame of mind was that it could be made out to Mickey 
Mouse for all I cared. 

That would get us even farther down the trail of irrelevancy, 
of course. In any event, no mention was made as to the 
payee or drawer or anything of that sort? 

I will go back here a bit. When I first met Mr. O'Dwyer 
ee Greenbrier I cannot recall if Mr. Hooke’s name did 
come up or not. Some time between having met Mr. O’Dwyer 

at two o'clock or approximately one thirty and the 
discussion in the motel I became aware that Mr. Hooke’s name 
was supposed to appear on this cheque for twenty-five 
thousand dollars. Only the specific sum had been mentioned 
to me earlier. 

I see, yes, and - 

Where I became aware of Mr. Hooke’s name should appear on 
this I don’t know. 

You mean how you reached that impression? 

How I reached the impression I don’t know. 

Yes? 


But I was under the impression - 
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1-B-9 

M. G. Grundberg - Clement Ex. 

Q Yes? 

A - by the time I got to the discussion in the motel that 


Mr. Hooke’s name was to be on that cheque. 
Q Yes, but the point in which I am particularly interested, 


Mr. Grundberg, is: as a matter of fact when you asked that 

















question about the cheque you mentioned no specific sum? 

A No specific sum, 

0 You mentioned no payee? 

A No payee. 

Q No drawer? 

A I beg your pardon? 

Q And no name as to who drew the cheque? 

A No. 

Q Very well. What else was discussed at that meeting so far 
as you recall? 

A Immediately having asked this question and received this 
answer I believe Mr. Hume reiterated the same question, he 
may have phrased it differently but he asked much the same 
type of question. 

Q Of Mr. Leger? 

A Of Mr. Leger. 

Q Yes? 

A And got, he got as I recall no specific answer. 

Q But was it a specific question? 

A I can't really recall. At this point Mr. Hume was becoming 
quite exasperated and he finally, as I recall, threw up his 





hands more or less in exasperation and said "Well, if you 4 
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M. G. Grundberg - Clement Ex. 


A 


3029 





(Cont.) can't show us any cheques, you said you could get 

me to see Mr. Hooke, do so.". 

Yes? 

Mr. Leger then left the room and I heard him place a call to 
Mrs. Hooke, I heard him say - 

Well, just a moment, at that point it was Mr. Hume saying to 
Mr. O*Dwyer "If you can’t produce any cheques, get Mr. Hooke 
here,"? 

He said "I have got to see Mr. Hooke, can you get him for 
me?", 

Yes, he was saying this to Mr. O'Dwyer? 

Mr. O'Dwyer and Mr. Leger, I think he was speaking to both 
of them. 

I see, very well. 

Mr. Leger then left the room, I heard him phone Mrs. Hooke, 
I heard him tell Mrs. Hooke who was calling and that he would 
like to speak to Mr. Hooke at his earliest convenience. He 
then came back into the room for maybe a few seconds or 
perhaps two minutes, and there was a phone call, and I 
gathered it was Mr. Hooke returning the call to Mr. Leger. 
Mr. Leger invited Mr. Hooke over, and I heard him do So on 
the phone, and then he came back into the kitchen and 
announced that - 

Well, do you recall what was said by Mr. Leger in that 


invitation? 





It was extremely brief, simply to the effect that "I would 


like to see you at the first opportunity, can this be 
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(Cont.) arranged?", it was an extremely brief exchange. 

I see, and then Mr. Leger came back? 

Came back. 

Yes. 

Into the kitchen. 

Now, if we could pause there just a moment, Mr. Grundberg, 
and take our minds back to the first part of this meeting. 
When you arrived at the South Bend Motel you were shown 

into the, brought into the kitchen? 

That?s right. 

And I gather from what you have now said that from your 
place in the kitchen there you could hear the telephone ring 
and could hear at least one side of the conversation on the 
telephone? 

That is right. 

Is that correct? 

ec 

Now, in that interval of time between when you first arrived 
and when Mr. Leger showed up, was there any telephone call 
that his wife made, or his wife answered? 

I don’t recall any. 

I see. Very well. Now, Mr. Leger then, after having spoken 
to Mr. Hooke, and given him this brief invitation, came 
back to the kitchen; would you carry on the story from there? 
There was, he told us that Mr. Hooke would be arriving very 
shortly, he had just been leaving the office. 


Yes? 
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1-B-12 
M. G. Grundberg - Clement Ex. 





A And then there was some discussion about Mr. O'Dwyer's car, 
and I don*t recall who originated that discussion, whether 


Mr. O*Dwyer’s car should be moved or not moved. 
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SEE 


1-P-1 . 
M. G. Grundberg -— Clement Ex. 


Q Do you have a recollection of what Mr. O'Dwyerts car looked 
like? 

A No, I can't remember it to this day. 

Q Were there some cars around when you parked there at the 


South Bend? 
A Perhaps two or three. I didn't pay any particular attention. 
Q And you have no recollection of who mentioned the matter of 


moving O'Dwyer's car? 


A There was discussion. Who originated the discussion I cannot 
recall. 

Q And what was the result of the discussion? 

A Mr. OtDwyer moved his car. 

Q Out of sight? 

A I dontt know where he moved it to. 

Q Oh, he left to move his car and came back? 

A Within a few moments. 

Q Yes, and was there any further discussion then of any 


consequence? 


A There was a discussion about Mr. Hume faving to confront Mr. 








Hooke with this, as I have described it, this Victoria 
business and there was some speculation on what Mr. Hooke'ts 


reaction would be to this. 





Q Yes, and then what happened? 
A Then within a very short time of the phone call, here again 
I would say between five and ten minutes, Mr. Hooke was at 


the front door and Mr. Leger went out to meet him. 
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1-P-2 
M. G. Grundberg - Clement Ex. 

















Q Could you give us an approximate time of that? 

A From the time of the phone call? 

Q No, the time Mr. Hooke arrived? 

A I would say it would be four or ten after four. 

Q That early? 

A Yes. 

Q Well, are you able to determine it was Mr. Hooke, did you 
see him? 

A I heard his voice. 

Q And you knew his voice? 

A Yes I did. 

Q Did you hear anything of what was said? 

A It was very general conversation. 

0) I see? 

A And then I saw Mr. Leger and Mr. Hooke walk past the kitchen 
door and down into a rumpus room. 

Q The kitchen door leads off the office area, does it? 

A There is an office -- which sequence they come in I can't 
recall. I just walked through those rooms but, I recall 
sitting in the kitchen looking out into a little hallway. 
Oh yes? 

A A very small hallway and immediately leading off that 
hallway is the stairs down to the rumpus room so that when 
Mr. Leger and Mr. Hooke went down to the rumpus room, they 
had to walk past the door of the kitchen. 

Then what happened after that? 
A They were down there approximately three to five minutes 
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A (cont. ) and Mr. Leger then came up and said to Mr. Hume 
that Mr. Hooke will see you and Mr. Hooke -- or, Mr. Hume 
went down into the rumpus room with Mr. Leger. 

Q And you stayed up? 

A For a brief period. I sat there perhaps three to five 
minutes and then I left the building completely. I walked 
perhaps two hundred yards to a nearby service station, picked 
up a package of cigarettes and then returned to the motel. I 
was gone from the building maybe fifteen to twenty minutes. 

When I came back into the kitchen Mr. O'Dwyer was still 
sitting in the kitchen. Mr. Hume came up very shortly 


afterwards. We waited approximately five minutes for Mr. 





Leger and Mr. Hooke to come up out of the rumpus room. 

Q Did you have any conversation with Mr. Hume during this five 
minutes? 

A Very, very little. At any moment we expected Mr. Hume ad 
Mr. Leger to walk into the room and we were just more or less 
waiting. 
Mr. Hooke and Mr. Leger? 


A Mr. Hooke and Mr. Leger to walk up the stairs and perhaps 





into the room so, we were not carrying on any extensive 
conversation. 

And did the two of them come up? 

Together. Mr. Leger went with Mr. Hooke out to the car 
and this took about five minutes and we left immediately 
following, within a few minutes of Mr. Hooke. 


Q And did Mr. Leger come back to the kitchen where you were? 
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A Yes he did, as I recall. 

Q Was there anything said, in your recollection, by Mr. Leger 
when he returned to the kitchen? 

A Not that I took any notice of. 

Q I see. Did anybody express any disappointment or anything 
of that sort? 

A My chief concern was in what Mr. Hume's reaction was. As far 
as Mr. Leger and Mr. O'Dwyer were concerned, at that point, 
there was no point in listening to what they had to say 
anyway. I had been promised something; they did not deliver. 


I had no further intention of listening to them. 


Q Thank you Mr. Grundberg, will you answer my friends. 
THE COMMISSIONER: Mr. Gill? 
MR. GILL: Thank you sir. 


MR. GILL EXAMINES THE WITNESS: 

Q MR. GILL: Mr. Grundberg, what was your 
purpose in going to the South Bend Motel? 

A At the point that I got in the car, shortly after three 
otclock, I did not know where I was going. 


THE COMMISSIONER: I beg your pardon? 


A I did not know where I was going. 
Q MR . GILL: I think your answer was, at the 


point you got into the car, is that correct? 
It did not become obvious where we were going. 
You were going with O'Dwyer? 


Yes, to meet a third party. 


Co FF CO PF 


And Hume? 
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Grundberg - Gill Ex. 
Yes. 
To meet a third party? 
Yes. 
And that third party you didntt know the name of? 
No. 
Or where he was located? 
No. 
And what was he going to tell you or show you? 
He was going to show us a cheque. Or cheques. 
You werentt expecting one to Mickey Mouse, who were you 


expecting it from? 

I was expecting a cheque to back up one allegation. 

What allegation? 

This was of Mr. OtDwyerts choosing. 

Well, was this a .wild goose chase or did yabelieve there 

was some substance to it? 

This I did not know. 

Well, it was an allegation by O'Dwyer concerning corruption 
in Government? 

Correct. 

Liked with one Cabinet Minister? 

Mr. O'Dwyer had several stories of corruption in Government. 
Well, which one was this cheque supposed to be connected 
with? 

I did not ask for a specific cheque nor did I ask for a 

specific charge. 


But you wanted some evidence more than talk? 
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1-P-6 
M. G. Grundberg - Gill Ex. 





A Correct. 

Q You wanted to see a cheque made out to someone in Government 
or a Government official? 

A Correct. 

Q Representing a bribe or a payoff? 

A Representing anything which would indicate to me some 
shread of evidence. 

0) Of what? 

A That Mr. O'Dwyer could back up any one of his stories. 

Q No, but evidence of what? 

A His stories were of wrongdoing in Government. 

Q Is exchanging cheques with someone in Government indicate 
wrongdoing? 

A Not necessarily, no. 

Q Well, it must have been something a little more than that 
that you were concerned with? 

A No sir it wasn't. 

Q I see, and you just went along for this ride? 

A Yes sir. 

| Q And you say it was a circuitous route? 

A Yes sir. 

Q I see, did you stop at a liquor store? 

A No sir. 

Q Or in a bar? 

A No sir. 

Q And you left somewhere in the vicinity of the Court House 


here in downtown Edmonton? 
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M. G. Grundberg - Gill Ex. 


A 
Q 
A 
Q 
A 
Q 
A 
Q 
A 
Q 
A 
Q 
A 


We left from Jasper Avenue. 

In Mr. O'tDwyer's car? 

That's correct. 

Do you remember what type of car that was? 
I don't recall. 

Did you have your tape recording equipment with you? 
No I did not. 

Did you have a briefcase? 

No. 

Did you have a note case? 

I carried a clip board. 

Clip board? 

Correct. 

With some paper on it? 


Yes sir. 


tO > tO 


But you are a television or, you were at that time a 


television and radio news reporter? 


> 


That's correct. 





tO 


Normally the equipment of such a television and news 





reporter includes a tape recording machine does it not? 
Correct. 

And you didn't have it with you at this time? 

No I did. not. 

Was it already at the South Bend Motel? 

No it was not. 


I see, so you were just going along to listen? 





oe SS 


Correct. 





SUPREME COURT REPORTERS al ee 


EOMONTON, ALBERTA 





aoe CEOE : -_—— — = a 







xd ILto a” \ 7 ‘ , 


.ounsvA teqgest mott ciel ow 

T1809 a! 'O .aM al 

-toet1090 #! JaAT 

Teew gadd 19 Yo eqyd tedw t9da=met voy of 
-Iisoet st*nob I 

Suoy diiw tJnomgiupe gatb10901 9qed avey eved Loy bid 
.ton bEb I of 

Tsasoteind s eved yoy bid 

on 

Sees9 eton 6 evad voy bid 

.breod qilo 6 bekiatso I 

Tbhased qifd 

- to9e7109 

S3i no 1a9qsq emoe ASEW 


-the aeY 


tc >rerberte + © > & > & > o> 


s suit 7643 Ja stow uoy ,.10 notetvele?s s et soy qua 
asgnoqe1 ewen okbs1 bas noigiveles 


.toeutoo atiedT ; 


> 








awea bas nokeiveles s dove to snemqkups ant yllismok 9 
ftom ti e9o0b oniriosm gaibt00e1 sqes & esbulonk ar9d10ge™ 


stone 





Tomi? sid? Js. uoy dtiw 


» Ie 
‘ial 
. Lh 
2 7 a at > 










nh ial on 








a 7 ae 
ays w 
“wl ‘ 

















1-P-8 
Mz G: 


Q 


ao = &> &. ey - 


> 


SS = & = © 





i A SS ere 


Grundberg - Gill Ex. 


And report if something happened? 

If something happened. 

Were you in the press gallery on the morning of Thursday 
the > 20th *of° July "1964? 

On the Thursday morning, yes. 

What were you doing there? 

A routine call. 

In the middle of summer? 

In the middle of summer. 

Was it because on Tuesday the 28th of July Mr. Hinman had 
been dismissed? 

Not necessarily. 

IT see, and you go down to the Legislative Buildings just on 
a routine check, ag you? 

Telephones and typewriters are available to the members 
there and it is a suitable place to work from. 

You knew Mr. Hume fairly well? 

Yes. 

You were not employed by the same employer? 

No. 

And you were more or less teaming up with him in this 
venture were you not? 

I was aware that he, and had been aware on previous occasions 
and previous stories, I had known of what stories he was 


working on before they ever came in print. 





Had you been a newspaper reporter before you were a 
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Grundberg - Gill Ex. 


(cont. ) television and radio newsman? 

No. 

How long had you been a reporter for television and radio? 
In the capacity of, that I refer to as a beat reporter, 
approximately a year and a half. 

For Cor eki Nes 

That's correct. 

And this was the first time you had done that type of 
work? 

That's correct. 

What had you done before that? 

I had been more or less employed as an announcer in the news 
room, 

I see, and after this incident of July 30th in the South 
Bend Motel, how long were you employed by C.F.R.N.? 

Till the lst of November. 

T see, and you left at that time? 

Yes. 

Were you dismissed? 

I was not. 

Were you reprimanded over this incident at the South Bend 
Motel by your employer? 

Yes sir, I was. 

Who did that? 

Mr. Hogel. 


Why would he do this? 
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1-P-10 
M. G. Grundberg - Gill Ex. 


A I had been declared personna non grata on the hill. 

Q Meaning Parliament Hill, by Mr. Hooke and the Cabinet? 

A I understand by the Cabinet. 

Q I see. ‘Now, I am still concerned Mr. Grundberg, why would 
you team up with Hume? It was Hume’s story, wasntt it? 

A The Victoria business, yes. 

Q And the matter of whether or not Mr. Hooke was involved was 
Hume's story? 

A Yes sir. 

Q And it was Hume's paper, the Edmonton Journal that had paid 


for a private detective to make some inquiries in Victoria? 
A So I understand. 
Q Well did you understand that at the time you talked to Hume 


on July 30th? 





A I understood he was tying up some loose ends. 

Q He let you think he nearly had the story in the bag, did 
he? 

A The phrase he used was tying up loose ends. 

Q Unusual, wouldn't it be if a reporter has got a story 


himself advanced to that degree, that he would take someone 





else with him. He would usually be quiet, wouldn't he? 
Not necessarily. 
That is your experience, is it? 


I think it is the experience of a great many reporters. 


to = tO 


I would beg to differ with you. Mr. Grundberg, when you got 





to the South Bend Motel there was just Mrs. Leger there, is 


that correct? A 
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No, there were other members of the family, I don't recall 


who they were. 


were shown into the kitchen on the ground floor? 


Thatts correct. 


wanted to see a cheque? 


And there was talk of a $25,000.00 cheque? 


When Leger finally arrived? 


Hooke’s name was mentioned in connection with that 


were never shown it? 


So, if Mr. Hume says at page 2740, in his evidence here 


understand you have read, Mr. Grundberg? 


1-P-11 
M. 
A 
Q But you 
A 
Q And you 
A A cheque. 
Q 
A Yes sir. 
Q 
A Yes sir. 
Q And Mr. 
cheque? 
A Yes sir. 
Q And you 
A Correct. 
Q 
which I 
A Yes isir. 
Q 


Page 2740 in answer to Mr. Clement, about the top third of 


the page, he says: 


" 


Mr. Leger, Mr. O'Dwyer, Mr. Grundberg and myself. 
The topic eventually came around to Mr. Hooke --" 
Mr. Hume speaking; 

With myself expressing at this point some inpatience 
that these claims were being constantly repeated but 


no Mr, Hooke was produced. During this conversation, 


too, reference was made to one of the documents Mr. 
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1-P-12 
M. G. Grundberg - Gill Ex. 


Q (cont. ) 





Leger held, which was described as a cheque made 
out, in Mr. Hooke's favour for $25,000.00. I asked 
if I could see the cheque and Mr. Leger replied that 
"The time isn't ripe for this Yeure 
And then further down 
a It was a cancelled cheque, so described Dy Mre 
Leger." 
Now, is Mr. Hume mistaken when he describes that conversation 
Did Mr. Leger say he had a cheque for $25,000.00 involving 
Mr. Hooke? 
A My, recollection is that I was given this information by Mr: 
O'Dwyer. 
Leger never said then that he had such a cheque? 
Not that I can recall, 


So Mr. Hume is mistaken? 


m= tO Be 20 


He may have been given the same information butGero ssp 





recall —-- 


MR. CLEMENT: -- 















THE COMMISSIONER: Go ahead? 

MR. GILL: Thank you. 

Q MRiecG Bloke And then Mr. Humets evidence at 
page 2750 -- 

MRR G AALIGCUISTEER: Sir, I dontt think the witness has 


finished answering the last question, he got to ‘but as I 


recall --'! and then was left. 





MR. GILL; 





Well then, go ahead? 
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M. G. Grundberg - Gill Ex. 
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A As I recall, this information was given to me by Mr. O'Dwyer. 
Q And when Mr. Hume says at page 2750 in his evidence in chief 
to Mr. Clement 
" .We were just about at the end of the evening then, 
and so I finished up by repeating my original 
question, I said "Well, now we have gone through 
all this could I now before I leave see this famous 
twenty-five thousand dollar cheque?"; and Mr. Leger 
gave me a blunt no, the time just still wasn't ripe." 
Did you hear that said? 
A Yes sir. 
Q By Mr. Leger? 
A Yes sir. 
Q So Leger intimated he did have a cheque of $25,000.00 involvi 
Mr. Hooke? 
He did not deny it. 
Did he say no, Hume couldn't see the cheque? 
He did not deny having such a cheque. 
Did he say the time just still wasn't ripe to see it? 
That phrase was used. 
So did you think Leger did or did not have such a cheque? 
Are you asking me to speculate? 
No, what was your impression at that time? 
MR. CLEMENT: Well, what are you doing then? 
Q MR. GILL: At that time did you believe that 
Leger had a cheque or didn't you? 
A I simply didn't know. 
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1-P-14 
M. G. Grundberg - Gill Ex. 
Q I see, and at page 2773 when Mr. Hume was being examined 
by Mr. Dowding he answers this question 
uy And with respect to the $25,000.00 cheque that was 
referred to by Mr. Leger or Mr. O'Dwyer, did either 
of them wave a cheque in your direction or show it 
to you? 
A No, the cheque was in safe keeping. 
Q This is what you were told? 
A This is what I was told." 
Did you hear anyone tell Mr. Hume that the cheque was in 
safe keeping? 
A I was told at approximately two otfclock by Mr. O'Dwyer that 
he had been unable to bring the cheque to lunch. 
Q Why? 
A Bey ee the person who held it was holding it in safe 
keeping and would not let it out and would not give it to 
Mr. O'Dwyer. 
Q So, when you went to the South Bend Motel you met Mr. Leger 


for the first time, did you, or had you known him before? 





A I had known him before. 

Q In conjunction with your covering political activities? 

A In routine reporting work, I believe I interviewed him twice. 

Q So, did you gain the impression that Leger was the person 
who had this cheque in safekeqing? 

A Yes. 
Did you ask him if he had it in safe keeping? 

A I have already said, I asked one question, do you have a 
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1-P-15 

M. G. Grundberg - Gill Ex. 
(cont.) cheque. 

And his answer was? 


Vague the first time. 









And then you put the question again, did you? 
Yes sir. 
And what was the answer the second time? 


No. 


Ce > Cr BOC SS Ce = 


So you actually put two questions? 

MR. MAYNARD: Mr. Commissioner I think the witness 
said that the second time he asked the question was, do you 
have a cheque you can show me now and Mr. Leger said, the 
witnesses! answer was, no. 

MR. GILL: That is my notation Mr. Maynard. 

Q MR. GILL: You heard Mr. Leger call Mr. Hooke'ts 

home, the first call? 


I heard him call Mrs. Hooke. 





How do you know this? 
He used her name. 
I see, her first name? 


No, Mrs. Hooke. 


Oo FO Ce Se CPF 





I see, so that you knew he was calling Mrs. Hooke wherever 


she was? 





> 


Yes. 
Q And then an interval of some few minutes I think you said, 
how many? 


A Three to five, perhaps. 
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1-P-16 


M. 
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G. Grundberg - Gill Ex. 


And then a call came for Mr. Leger? 

Correct. 

And he answered it and do you know who that call was from? 
Yes sir. 

Who was it from? 

Mr. Hooke. 

How do you know that? 

I presumed that, he used his name. 

Who used it? 

Mr. Leger used Mr. Hooke's name. 

I see, and you gathered the impression that Mr. Hooke would 
be over in a matter of minutes? 

Yes sir. 

And he was? 

Yes sir. 

Did this surprise you? 

Yes. 

Why did it surprise you? 

I had presumed that we were going to go back uptown. 

You weren't surprised that Mr. Leger could pick up the phone 
and in fifteen or so minutes have a Cabinet Minister in his 
home? 

That in itself did not overly surprise me. 

Had you seen that happen before? 

Yes .sir. 

Where? 


Reporters often havethe silent numbers of various people. 
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1-P-17 
M. G. Grundberg - Gill Ex. 


And Cabinet Ministers come running, do they? 


A No. 


tO 


So I am asking you, were you surprised that Mr. Hooke would 
appear at this place so quickly? 

Yes sir I was. 

This was new in your experience? 


Yes sir. 


mo UO > 


And you say you arrived at the Leger South Bend Motel at 
what time in the afternoon? 


A I would say approximately three thirty. 
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2=-M-1 

M.G.Grundberg —- Gill Ex. 

Q You are fairly certain of that, are you? 

A Give or take fifteen minutes. 

Q I see, and how are you certain in your mind? 

A Simply that I recall that when we got into Mr. O'Dwyer's 
car it was about three o’clock. 

Q Did you check your watch? 

A I noticed the time, 

0) Where? 

A I believe here the first time. 

0 I see. In a courtroom? 

A In this building. 

0) You looked at a clock where? 

A In this building. 

Q I see, What time is the clock reading now, Mr. Grundberg? 

A Ten ofclock. 

Q Your eyesight is remarkably bad. It’s nine o'clock to me, 
and our clocks have had the habit during this hearing of 
going somewhat astray. What time does that clock read on 
the wall? 

A Nine o’clock., 

Q Thank you; so when Mr. Hume at page 2757 is asked: 

"Q I see, and at what time did you arrive at the 
South Bend Motel? 
A It would be around five or six ofclock." 
Now, is he that far out in his time, or are you out? 
A I think Mr. Hume is out. 
Q I see. You are agreed that you were driven there by Mr. 
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2-M-2 

M.G.Grundberg — Gill Ex. 

Q (Cont.) O'Dwyer? 

A Correct. 

Q And what time did you leave finally, after all this? 
A When I got out on the corner of 1st and Jasper, after 





leaving the South Bend Motel, and having come uptown, I 
checked the clock on the corner there on the Bank of 
Montreal Building, and it was five o'clock. 

Q Five o’clock, so if Mr. Hume at page 2757 -- . You left 


the South Bend Motel with him, didn't you? 




















A Yes sir. 
Q And you were driven back by O'Dwyer? 
A Right. 
Q And you were dropped off downtown? 
A That is correct, 
Q So if Mr. Hume, at page 2757, in answer to a question: 
"Q What time did you finally leave the South Bend 
Motel1?*® 
answered to that question; 
"A I think around eight o'clock or eight-thirty." 
he would be wrong? 
A He would be wrong. 
Q He would be wrong, yes. You say you recognized Mr. Hooke's 
voice? 
A Yes sir. 
Q How would you do that? 
A I had met him many times. 
Q I see. Were you on a first name basis with him? 
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2-M-3 
M.G.Grundberg —- Gill Ex, 


A No sir, 





to 


I see, and you weren't present in the meeting downstairs 


between Mr. Hume, Mr. Hooke and Mr. Leger? 











A No sir, I was not. 

Q How long did that meeting take? 

A I would estimate from twenty minutes to a half an hour. 

Q Could you hear their voices? 

A No sir, 

Q Was there a door closed between you and them? 

A I have no idea, 

Q Did Mr. Hooke know that you were in the building, sitting 
in the kitchen? 

A If he had chosen to look my way when he went past the 
kitchen he would have known. 

Q You weren't sitting behind the door? 

A No. 

Q You weren't hiding? 

A No, 

Q But he didn’t see you, he didn't look in -- to your 
knowledge? 

A No. 

Q And you didn’t particularly want to see him? 

A I had no reason to see him, 

Q Were you thinking you could participate in some sort of 
confessional that Mr, Hooke would be part of? Is that why 
you were staying around the South Bend Motel? 

A I was staying around because I didn’t have my own car, 
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Q I see. Well, you went and got some cigarettes at a 
service station? | 

A Correct. 

Q You had some money on you? 

A Correct. 

Q There are taxi cabs in the City of Edmonton? 

A Correct, 

Q So you could have left if you had wanted to? 

A I could have done many things, 

Q But you didn't? 

A I didn't, 

Q Thank you, 

THE COMMISSTONER: Mr. Bowen? 


MR. BOWEN EXAMINES WITNESS: 
ee ENE SS 


Q 


enc aoa aad = eaeeni at es ama 


ce) 





Mr. Grundberg, did you make any personal investigation 

of Mr. Hooke’s activities in this period of 1964? 

No, 

Either before or after this famous meeting? 

No. 

None whatsoever? 

Other than casual questioning, no, 

Now, what do you mean by "casual questioning" and of whom? 
I don’t recall going to a specific place or a specific time, 
looking for any specific information, 

Did you do any searching or try to find any document ation? 


Regarding Mr. Hooke? 


Yes. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





aes = OP 


s 3s eettorsgio smoe jog bos dnew uy Alew ,ooe T “" . 
TnoLsase soivia8 










| % 
. Joett A 
= ee 4 an | 
suoy no yanom emos be uot | 
. Joett09 A i 
v 0 
snosaomba to ystD eds at adso ixed o18 o1edT a 
, dge7109 A 
Sod betnew bad voy Gi steel eved biuoo NOY o& Q | 
-egaids yosm enob eved biuoo I A 
>. 
s4tabib yoy tua Q- 
! 
.otabip I A 
soy AnsdT Qo. 
} 
Snewod . 1 ; ADMOT 22IMMOD SHT 


p| 
,22SMTIW eaMIMAxaS WsWwOd mt 


notssgisesvai Lencaned 1 odsm woy bib .gredbaw2 he 9 


ThOCL To boiteg aids nit eoté¢ivisos etaiooH .tM To 
’ 7 
.oK Ph : 

i Q > - 







| fgnitesm astomat eins tad%e 10 etoted sodskd 
as pit 

| s1evecessdw enolt 
.on .pninoisasup Lsueso asad bid 


nem emeaen tet 


1 Sangeeta 


; ings TaN 


er - 




















3053 


2-M—5 
M.G.Grundberg —- Bowen Ex, 










A No. 

QO None whatsoever? 

A No. 

Q Do I take it, then, that when you went to this meeting you 


had a long string of accusations from Mr. O'Dwyer? 


A Correct. 


tO 


And you had information from Mr. Hume that Hooke had been 


staying in Charlie Allard’s apartment? 


A Correct, 

Q And that's all you had? 

A Correct, 

Q Did you believe Mr. O'Dwyer? 

A No. 

Q Why not? 

A He had made these allegations many times. 

Q It was becoming tiresome, was it not? 

A Yes sir. 

Q Now, on this cheque, were you skeptical about the cheque 
right from the start? 

A Yes sir. 

Q Why? 

A I had heard it so often. 

Q Over what period of time prior to the meeting? 

A Well -- are we speaking now in terms of the cheque for 
25,000? 
Any cheque, Mr. Grundberg. 

A I have heard about “cheques", 
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M.G.Grundberg - Bowen Ex. 
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Yes? 

As much as six or nine months previously. 

Now, at the time that you went to the meeting at the motel 
did you believe Mr. Hume’s story about Hooke staying in the 
apartment? 

Yes sir. 

So this was all you had, really, in your own mind at that 
time, as a basis with any foundation? 

Yes sir. 

Now, was it your understanding that before you went to 
Leger'ts motel that Hooke was going to come there and he 
was going to confess? 

I had no knowledge that Mr. Hooke would be there. 

None at all? 

None at all. 

And until Mr. Leger phoned him you didn’t know that he was 
coming? 

Correct. 

Was there any indication by anyone in the kitchen prior to 
Mr. Hooke’s arrival that he was going to confess all? 

No. 

Is there anything else you know about the situation you 
haven't told us? Is there anything in your investigations 
of Hooke, whatever they were, revealed, that hasn't been 
talked about here this morning? 

I have conducted no investigations of Mr. Hooke. 


What did O'Dwyer say about Mr. Hooke? 
SUPREME COURT REPORTERS 


EDMONTON, ALBERTA 















.Ylavotve rq andnom entn t0 «ie as doum BA” 


[etom edt 36 gnitoom oft oF Jnew voy ads omits ons 36 wou 
eis at gpniystea,olooH suods -y1078 alemsH .aM eveiled soy brb 
Tinomswegs 

-1be asY 

hoa oe baim awo woy nt ,yiiser .bed woe fis esw aids o2 
fnoitebovot yas ddéiw eiead s es ,omid 

,ake aeY 

ot jnew vey stoted jadt gatbossasebau mwWoy ai asw .wor 


ed bas stedd smoo oF gntog asew exooH Jed? Leotvom e'19g51 


Saestaoo oft gniog asw 


_steds od bluow elooH .41M Jsd¢ epboiwond on bed 1 

Tile t& eno 

ils im onok 

sew od tedé wont t'abib voy mid beonodq tegel .aM itday bnaA 
Sgn imoo 

+ Jost10) 


ot sobiq nedosid odd ni onoyns yd nottsotbai yas reds easw 


¢{fs sestnoo of yniog esw of Jedd Ievitis atedooll iM 
ou 


woy aoissutie odd juods word soy eale gatdiyas se : s : a 
j ; ; ; ; a. = a hii _ 






ye n : s' : : : 
7 . d Ty ~_ 
= 7 - ‘+ : 
: a Le: 


“i 


1 


3055 


2-M-7 
M.G.Grundberg - Bowen Ex. 

























A That he was -- 
MR. SADDY: I think this is a little general, 
sir. He already said that the allegations were -- had 


continued for some half hour and were primarily to do with 


a cheque and the B.C. affair. Now, I think -- 


MR. BOWEN: My question -- 

MR. SADDY: -- the question about what he said 
about this --- these two affairs -- 

MR. BOWEN: Perhaps my Lord, if I asked the 


witness: what specific allegations were made by O'Dwyer 
against Mr. Hooke in the car prior to the meeting? 

MR. CLEMENT: The extent of the value of hearsay, 
of course, sir, is dependent on the circumstances and the 
purposes for which it is being introduced. Perhaps that 
should be stated at this stage. I suggest that my friend 


might let us know why ths hearsay is useful to the 


Commission. 
THE COMMISSIONER: I beg pardon? 
MR. CLEMENT: I would suggest that my friend let 


us know why he thinks this hearsay would be useful to the 


Commission, 





MR. BOWEN: Well, I must disagree with that 
request, sir. We have had hearsay until it is coming out 
of our ears, and never any reasons given previously. 

MR. CLEMENT: Well, thatts the main trouble, of 
course, that my ears are overflowing. 

(General laughter. ) 
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2-M-8 
M.G.Grundberg - Bowen Ex. 


MR. MAYNARD; Well, Mr. Commissioner, I must 
challenge Mr. Bowen on that. I was asked yesterday what 
relevancy the evidence I was -- the question I was asking 
had to this inquiry. I had to show it was relevant, and 
I did. 

MR. BOWEN: Well, my Lord, I think that 
allegations made against the prime target of this inquiry 
are certainly relevant. 

THE COMMISSIONER: I think -- certainly, Mr. Maynard, 
I allowed you quite a wide scope yesterday in the cross- 
examination, and I don*’t wish to be unduly restrictive. 

I think in the context that this -- of this whole meeting, 


that Mr. Bowen's question is quite proper. 


MR. BOWEN: All right, sir, then -- 

THE COMMISSIONER: On the basis of its being hearsay. 

Q MR. BOWEN: All right. Do you recall my 
question? 

A No, would you repeat it, please? 

Q What specific allegations were made by Mr. O'Dwyer while 


he was driving you around in his car prior to this meeting? 
I don't recall specifically. 

Do you recall any allegations? 

Yes sir in a general -- 

What ? 

Generally speaking. 


What were they? 


A 
Q 
A 
Q 
A 
Q 
A 


Talk about Sherwood Park, for instance; Fort McMurray, 
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2-M-9 
M.G.Grundberg —- Bowen Ex. 
- Wright Ex. 
A (Cont.) for instance -- 
Q All to do with Mr. Hooke? 
A Yes. sir. 
Q And who else? Dr. Allard? 
A I believe the name came up, yes. 
Q Do you remember any specific reference? 
A No. 
Q Did you make any notes at any time after this meeting? 
A No, sir, I did not. 
Q You have nothing in writing concerning the circumstances 
of the meeting? . 
A No, sir, I have not. 
Q Thank you. 
THE COMMISSIONER: Mr. p.Hil1le 
MR. HILL: No questions, sir. 
THE COMMISSIONER: Mr. Wright? 


MR. WRIGHT EXAMINES WITNESS: 


0 Do we gather, Mr. Grundberg, that someone from the 





government spoke to CFRN and told them that you would no 
longer be acceptable as a reporter at the Parliament 


Buildings? Or to that effect? 





A Words to that effect, yes. 
Q Yes, and this was merely because of your follow-up of this 


possible news story? 


A My editor at that time, Mr. Hogle -- 
Q Yes? 
A -- suggested to me that in as much as I was involved, 
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2-M-10 
M.G.Grundberg - Wright Ex. 


A (Cont.) or wrongly, with it that he thought it would be 
extremely difficult for me to get the co-operation of any 
Cabinet Minister for any future story. 

Yes, but you said you were reprimanded -- 
To that extent. 
Q Oh, I see, but surely Mr. Hogle didn’t agree there was 


anything in the slightest bit improper in what you had done, 








did he? 
A I beg pardon? 
Q Surely your employer did not suggest that there was 





anything in the slightest bit improper about what you had 
done? 
A Mr. Hogle felt that I was an unfortunate victim of 


circumstance, but we would have to live with those 


circumstances. 
Q So it wasn’t a reprimand at all. 
A In the sense that that was the part of the job that I 


enjoyed most. 
0) Yes, but -- well, I won't pursue that, but who was it from 
the government that told Mr. Hogle this? Was it Mr. Hogle 


that they spoke to, do you know? 





A I’m not sure. 

Q Who was it, then, that -- ? 

A I know Mr. Hogle spoke to me. 

Q Yes, but who in the government -- 

MR. SADDY: First of all, does he know if anyone 


in the government spoke? 
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2-M-11 
M.G.Grundberg - Wright Ex. 


















Q MR. WRIGHT: Oh, I believe you have answered 


that, but do you know who? 














MR. SADDY: The question was phrased doubly, 
I think, and there was an answer that was not specific. 

Q MR. WRIGHT : Yes. Someone from the government 
told CFRN that you would no longer be acceptable as a 
reporter in the Legislative Buildings -- right? Or to that 
effect? 

A Yes sir, 

Q Who was that, do you know? 

A I would suppose it was the Premier, 

Q Well -- . Not Mr. Hooke? 

A No -- well, I am supposing. 

Q Ves , Wile see 

MR. CLEMENT: Well, Mr. Commissioner, I think 
the witness might be invited not to suppose things; we 
are trying to get at facts, 

Q MR. WRIGHT : Well, were you told, then, who it 
was? 

A I was told there was a call from the government. 

Q Yes, and did you -- did you stop trying to follow up leads, 
then, that might disclose the sort of story that Mr,Hume 
was also after at this time? 

A I didn't stop because I don’t think I had ever started. 

Q I seez; so at no time did you yourself come xross hard 


evidence of the two topics we are enquiring into in this 


inquiry? 
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2-M-12 
M.G.Grundberg = Wright Ex. 
- G.A.C.Steer Ex. 


A No sir. 


to 


Now, prior to this inquiry, or prior to your being told you 


had to come here, has anyone been speaking to you? 














A Yes sir. 

Q Who? 

A Mr. Hooke. 

Q When was that? 

A The first time on a Saturday night, three weeks or a month 
ago. 

Q And what was he after? 

A I wish I knew. 

Q He just asked you what went on? 

A In general terms, yes. 

Q And who was there? 

A Mr. O°Hara, Mr, Hooke and myself. 

Q I see, and was it purely an information gathering sort of 
meeting on the part of these two gentlemen? 

A I gathered that. 

Q Yes. Any suggestions made to you of any sort? 

A No, none at all. 

Q Thank you, Mr. Grundberg, 

THE COMMISSIONER: Mr. Steer? 


MR. G.A.C.STEER EXAMINES WITNESS: 

Q Mr. Grundberg, am I correct that following this episode at 
the South Bend Motel, the next day and for some period 
afterwards there was a lot of comment and rumor and 


discussion going around the town about this happening? 
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M.G.Grundberg - G.A.C.Steer Ex, 
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Yes sir. 





And, generally speaking, is it not correct that the 
impression got around that this was a somewhat unsavory 
episode? 

Yes sir. 

And unfortunately, as you have told us, some of that rubbed 
off on you. 

Yes sir. 

You had to shoulder that load? 

Yes sir. 

And it would be only common sense that it would be better 
that you ceased to be the legislative reporter due to these 
circumstances? 

Yes sir, 

And I suppose CFRN-TV put someone else on that particular 
beat? 

Yes sir. 

And so that as far as the government, as you have said, 
intervening with your employer, this was a perfectly 
common sense and proper intervention, wasn’t it? 

I saw nothing unusual in my employer’s action. 

Now, you have been forced to give here, as a result of 
questions of my learned friend, Mr. Bowen, some hearsay 
evidence, and am I correct that you had seen up until the 
time you left the legislative beat, not an item of 


evidence with respect to -= as far as proof is concerned 


-- with regard to these ramblings of O'Dwyer's? 
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2-M-14 
M.G.Grundberg — G.A.C.Steer Ex, 













A Not only since then, but even before that I had never seen 
any hard core evidence. 

Q Now, what your attitude was -- perhaps we had better get 
it this way: O'Dwyer was “after the government", wasn't he? 

A Broadly speaking, I gathered that. 

Q And what his objective was, and those other people who 


were working with him, was to make a smear; isn’t that 





right? 


A What his objective was I’m not sure. 


tO 


But his conversations to you were really nothing more than 
Smears; is that correct? 
That is correct. 


Unfounded? 





Unfounded. 


co FF WO PY 


And you, as a good newsman, I suppose, are prepared to talk 
to anybody, because you can’t afford to miss a story; is 
that right? 


A Basically, yes. 


tO 


But what you said to O'Dwyer is: "I have heard enough of 
this; prove it." Is that right? 


Bring some cheques or do not bother coming to lunch, 








You were looking for proof? 
Yes sir. 
And you didn't get it. 


I didn't get it. 


Ceo Fr Oo FP CO PSP 


And you heard nothing of the conversation which occurred in 


the basement? 
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2—-M—-15 
M.G.Grundberg - G.A.C.Steer Ex. 
- Maynard Ex. 


A 


Q 


THE 


MR. 


MR. 


No sir, I did not. 
Would you gather that -- or did Mr. O'Dwyer ask Mr. Leger 
to make disclosures to you people about the government? 
As I mentioned, Bteone point Mr. O'Dwyer did use the phrase 
that: "If you do have anything, now is the time to come 
out with it", 
Thanks very much. 

COMMISSTONERs: Mr, Maynard? 

MAYNARD: I am wondering, Mr. Commissioner, 
if Mr. Saddy would like to ask any questions before -- 


SADDY ¢ Go ahead, 


. MAYNARD EXAMINES WITNESS: 





Mr. Grundberg, I only have three short topics to sort of 
clarify from your evidence. The first one refers to the 
Statement that was -- that you made when you asked Mr. Leger 
for the second time the question: "Mr. Leger, do you have 
a cheque that you can show us now?" and you stated that 
Mr, Leger said, “No.” Do you remember? 

Yes. 

What I am referring to. At the time that you asked this 
question were you under the impression that Mr. Leger did 
have a cheque? 

I had been invited to the motel, or taken to the motel for 
that very reason. 

You were under the impression that he did have one? 

Yes sir. 


And when Mr. Leger answered, "No" were you under the 
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2-M-16 
M.G.Grundberg - Maynard Ex. 


Q (Cont.) impression that he was answering, no, that he did 
not have a cheque that he could produce now, or, no, he did 
not have a cheque -- period? 

A I don't recall what my impression was. My concern was 


seeing a cheque, Sir. 




















Q Now? 

A Now. 

Q And -- ? 

A Or shut up. 

Q And they would not produce a cheque to you now? 

A Right. 

Q The second clarification that I would like to have, if 
possible: you stated you heard the conversation when Mr. 
Leger was speaking to Mr. Hooke inviting him down to the 
office. Did the conversation take very long? 

A No, it was very brief, as I recall it. 

Q Did you hear any mention by Mr. Leger about the fact that 
there were some people at his office that he would like him 
to see? 

A I can't recall that at all. 

Q Do you recall if there was anything mentioned by Mr. Leger 
about a “very important matter" having come up? 

A No. 

Q You can't recall that? 

A I can't recall the exact words of that conversation. 

Q All you know is that it was a very short conversation? 

A Right. 
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2-M-17 
M.G.Grundberg —- Maynard Ex. 





Q Fine; the next matter is the meeting that took place with 
Mr. Hooke and Mr. OtHara some three weeks ago. Where was 
this meeting held? 

A At Mr. O'Hara's home. 

Had you gone to see Mr. O*Hara? 


A No, he phoned me. 














SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


diiw soslq Aoot teddy gnisesam off et r9033ea— ri athe 


esw oredW 098 etoow sewit smo@ stsH'O Jai bas onsen 


Thled yottoom alg 

.omod efaysH'O .4M 3A 

Te1sH'O .2M ose of smog soy bal 
.om benotiq of oh 


7 
-) tae | 
7 “ oo a. ee) any a8 


ged "<@eo4es 









3066 





2-B-1 

M. G. Grundberg - Maynard Ex. 

Q He phoned you and you went over to his place? 

A That is correct. 

Q Was Mr. Hooke already there when you got there? 

A He arrived about five minutes after I did. 

Q Five minutes after, and you dontt know why Mr. Hooke 
arrived there? 

A Are you asking me to presume? 

Q No, do you know or don't you, no presumption, no speculation? 

A No, I don'tt know. 

Q What the situation was then, you received a phone call 
from Mr. OtHara and you went down and when you got there 
Mr. Hooke was there? 

A No, Mr. O'Hara - 

Q I am sorry, Mr. OtHara was there and Mr. Hooke arrived 
later? 

A Within a few minutes, yes. 

Q And was there any discussion about the Inquiry at this 
meeting? 

A Yes sir, there was. 

0) And was there any discussion as to what your knowledge 
was as to what had transpired? 

A Yes, sir, there was. 

Q And you stated that there was no suggestion made to you of 


any sort as to what kind of evidence you should give? 
A May I go back a bit? 
Q Yes? 


A And I can recall the exact words. Mr. OtHara phoned me and 
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G. Grundberg - Maynard Ex. 


- Hurlburt Ex. 


A (Cont.) asked me if I had any objection to meeting with Mr. 
Hooke, was I angry with Mr. Hooke. I said I had no 
objection at all to meeting with Mr. Hooke - 

Q Fine, 

A - under one condition,'tno deal". 

Q Was there a deal offered you? 

A No. 

Q No. Well, I come back to my question again; was there any, 
that is my question, was there any suggestion made to you as 
to what your evidence should be? 

A No sir, there was none. 

Q It was a question of ascertaining and obtaining information 
from you as to what your memory was of what had transpired? 

A Yes sir. 

Q Thank you, Mr. Grundberg. 

THE COMMISSIONER: Mr. Hurlburt, I had forgotten you? 


MR. HURLBURT EXAMINES THE WITNESS: 


Q 


Yes, if I may, sir, I just have a few things. 
Mr. Grundberg, my note says that Mr. Hume when he 
became exasperated said "You can get me Mr. Hooke, do so.", 


or words to that general effect? 





Yes. 

So, so far as his mind is concerned it appears that he had 
in mind that Mr. Hooke was going to be produced, is that 
fair enough? 

Yes sir. 


Is it also fair to say that you weren't really interested 
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Grundberg - Hurlburt Ex. 


(Cont.) in what Mr. O'Dwyer was saying, it was all words 
until, except that you wanted him to produce a cheque? 

I wanted someone to produce a cheque. 

And that you may not have paid a great deal of attention 
to the individual statements he was making, Mr. O'Dwyer 
that is? 

Well, you tune him in and out. 

Yes, so that it is possible you could have tuned out some 
reference to the fact that he had Mr., or that he had 
enough on Mr. Hooke that Mr. Hooke would appear and bare 
his soul, or words to that effect, this is possible? 

This is possible. 

You had the impression, I think, that Mr. Leger was 
challenged with having a cheque and did not deny it? 

It was never denied, no. 

And your impression that the cheque you were talking about 
was one for twenty-five thousand dollars and had something 
to do with Mr. Hooke? 

I gained that impression somewhere along the line, I don't 
recall where. 

If the episode was unsavory or could have been thought to be 


such, did you regard your part of it as having any unsavori- 





ness attached to it, Mr. Grundberg? 
I had been used. 

Yes, and what about Mr. Hume? 

He too. 


Mr. Hume I think indicated that he thought that he had been 
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M. G. Grundberg - Hurlburt Ex. 
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C. A. Allard - Clement Ex. 
(Cont.) led down the garden path; is that consistent with 


what you saw in his conduct that day? 

I think he used stronger words. © 

Well, not in Court, Mr. Grundberg; would that be a fair 
summary of what you observed as to his conduct? 
Yes,sir. 


Thank you, sir. 


COMMISSIONER: Mr. Saddy, any questions? 

SADDY: No sir. 

COMMISSIONER: Mr. Clement? 

CLEMENT : No, thank you, sir. 

COMMISSIONER: Mr. Grundberg, I just wanted to ask you 


one question: where is the South Bend Motel? 
It is on the Calgary Trail, the start of the Calgary Trail. 
COMMISSIONER: You see, I am here with a bunch of 
Edmontonians, I guess they assume that I know where it is, 
but I don't. Thank you. Thank you, Mr. Grundberg. 
(Witness steps down.) 
WRIGHT : Just by the Riviera Hotel when you come 
into Edmonton, My Lord. 
COMMISSIONER: Thank you, Mr. Wright. 


CLEMENT: Call Dr. Allard. 


. CHARLES ALEXANDER ALLARD, sworn, examined by Mr. Clement: 


DR 


THE 


Q 





COMMISSIONER: You may sit down, Doctor. 

MR. CLEMENT : Dr. Allard, you are a member of the 
College of Physicians and Surgeons of Alberta? 

Yes sir, I am. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 













4 
» 
a 


ed0£ 


(xd Souda = yrsdba - a 
.x4 jnemelD - brsLtA. y Or or 


dziw Jnesetanoo tadd ek ;fA3eq neobitsy edd awob bot (.9n09) 






Svab tad+ toubnoo aid ab waa voy Jadw 

.abtow 19 g801se beau ed slotds I A 

nist? 6 od tad biuow :y1sdbauw .4M .d1w0) of tom ,TieW 2 
joubnos aid of as bevasedo voy dadw Jo yiIsmmse 

tha eet A 

tia soy MosdT Q 

Sanottacsup vae .¥bbsc .1M :AAv“OL22IMMO9 SHT | 


~tie of :¥aGaA2 .aM 
TémemelD .1M ;ATMOLSLIMMOD JHT 
tia .usoy adnad? of :TMSMSID . aM 
oy das oF betnew seut 1 .gitedbau7 .1M :AGMOLESIMMOD FHT 


SistoM based deve! edz ek extesw :tmoksaeup eno 
listT ysgisd sit to dista oft yListT yisgis0 edd go ai 31 A 
to donud 6 dtiw sxe me I .see coY¥ :MAMOL22IMMOD FHT 
_ak 3: over wond I jsdd ompees yous aeeug t , as hnosaombs ’ 
predbau1) .1aM , soy ansdT) .s0¥ joadt .t'aeb I gud i 


(.awob eqsota esonttW) 4 : 









mod woy cottw IetoH ayeivii edt yd seul. T  $THOLAW .5M 
.biol ¥M ,aedaombd ognt 
, .digiaW 11M .woy dasdT  :RAMOTAZIMMOD BHT 
a), htm pnb eect ot Bee ShA seal mast | :TMaMa9 .AM 
| :deremeL9 i ia ms a a x Wes | 
| . at 
ie Recediind ; 


ree, ‘ < 


’ 
| - pe 


y 








3070 


2-B-5 
Dr. C. A. Allard = Clement Ex. 
























And you practice your profession in Edmonton? 
¥Yes,j;lwdo. 


Specializing in surgery? 


Q 

A 

Q 

A Vesssir,. 

Q And you have made your home here since what, 1948? 

A I was born here, Mr. Clement. 

Q Then you have practiced your profession here since when? 

A Since 1948, I was away from Edmonton for about five years 
doing post-graduate work. 

Q Yes, and upon your return in about 1948 you commenced 
practicing your profession, and did you also start to become 
interested in business affairs? 

A Yes, I did, at a fairly early date after returning home. 
When I got back to Edmonton it was in about November 1948, 
there was no office space in the City or very little to be 
had, and another colleague of mine joined me in an office 
that was sort of away from the rest of the profession over 
a dress shop on Jasper Avenue, so that I became interested 
in building an office building where we could get other 


professional colleagues around us. My family during the 





interval that I was away from Edmonton had bought the lot 
where the present Northgate Building stands. 
Your family means your parents, I take it? 
Yes. So one of the first things that - 

Q Perhaps for His Lordship’s information, I am sorry he is 
not as familiar with Edmonton as we would like him to be; 


where is the Northgate Building? 
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A. Allard - Clement Ex. 





It is on Jasper Avenue and 100A Street, fairly close to the 
Royal Trust Building, half a block from the Empire Building, 
from the corner of lst Street and Jasper. 

It is about half way, on the street that the Macdonald Hotel 
is on you come to Jasper Avenue and turn west, and it is abou 
half way down on the south side? 

Yes. sar i 

In any event you family had that lot? 

So that, having been trained as a surgeon, it seemed that 

one of the first things I got interested in was building an 
office building for the, from the point of view of getting 
other medical people around, which we felt was a little 
better way to practice. In building the Northgate Building 
we, of course, planned to build a three story building, but 
it became apparent that there was a great demand for office 
space in Edmonton at this time. 

In the profession or just generally? 

Generally. 

Yes? 

And = 

And was this common knowledge or did you go out and ascertain 
this? 

I think probably I ascertained it from the inquiries that 
came in for space in this building. 


Yes? 





So that I wanted to enlarge it. It was originally designed 


for a three story building and it had footings and steel 
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2-B-7 
Dre. Cc Ab- AddLard’ —~ Clenent> Ex 


A (Cont.) capacity to take a total of seven floors. Now - 
Q Now, just so that I can follow you, your basic design 


permitted of additions upwards at a suitable time? 


A Yes sir. 

Q So that nothing happened that required a change in the basic 
plan? 

A That is correct, Mr. Clement. 

Q Yes? 

A However, it was desirable if one was going to do it to do it 





while construction was underway rather than attempt to 
finish a three story building and then go on at some later 
date. During all the years before I came back to Edmonton 


my family had dealt with a chartered bank who had agreed to 





provide the, the short term financing for the three story 
building, but they were unwilling to go on and provide the 
additional financing necessary to build a seven story 
building, and about this time, I remember discussing this 
problem with an old friend of my brother’s, a Mr. Gordon 


Smeltzer, a long time Edmontonian in the insurance business, 





and he suggested that I go to see the people at the Treasury 
Branch, they were, that they were, they were perhaps more 
interested in local development, and that they would perhaps 
be interested in providing the necessary short term financing 
to do the whole seven stories instead of just the three. 

I went to the Treasury Branch and such was the case; 
they agreed to provide the difference between the first 


mortgage and the short term, relatively short term money that 
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Dr. C. A. Allard = Clement Ex. 


(Cont.) was required to complete the building. 

Dr. Allard, this was 1948 or 1949 or thereabouts? 

I would think in 1949, Mr. Clement. 

Yes, and do you recall who in the Treasury Branch you 
discussed this with? 

Well, I think a Mr. Gavin was the local manager at the time, 
and I also - 

Of what Branch then was he? 

That would be the Main Branch, 


Down on Jasper Avenue a little east of 100th Street? 





Yes sir. I think, I think they have since built a new office 
but as I recall it was the same site. In addition to Mr. 
Gavin I spoke to Mr. Olive, and I met some other members 

who were on his Board at that time. 

What was the nature of the Board? 

I gathered it was the Supervisory Board and they, I can 
remember they were housed over on 103rd Street where the 
Alberta Liquor Control Board was at that time. Who all the 
other members were I don't recall, I think there was a Mr. 


Brown and a Mr. Miller. 





Mr. Olive has since died? 

Yes, he has. 

Well, in any event, you discussed the matter of financing 
the building with Mr. Olive and his Advisory Board? 
Yés-sir, 

And the outcome of that was what? 

They were, they granted the loan request. 
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2-B-9 
Dr. C. A. Allard = Clement Ex. 


Yes? 


A And = 





to 


Now, in the granting of that loan request, Dr. Allard, did 
you speak to any member of the Government? 

No, I did not. 

Any MLA or Cabinet Minister? 


No, no sir. 


Co Ff OO YF 


Any Deputy Minister or any official whatsoever of the 
Government other than the direct employees of Treasury Branch 
that you have mentioned? 

A Definitely not, Mr. Clement. 

QO Very well? 

A The Northgate Building was my first business venture, I 


guess. Subsequent to that one of the tenants in the North- 





gate Building were a family of, largely druggists, the 
Sereda family, whom I got to know quite weil. They took 


space on the ground floor for a drug store, which they still 


operate, 
Q Yes? 
A And the Seredas at the time were very interested in an oil 





property in Leduc which I think is a famous case in Alberta 
now, it involved the Turta = 


Q Yes, this made judicial history sir, yes. Go ahead? 





A So that I had bought, the Seredas were, had made an 
arrangement with Turta that they were going to try to 
recover his oil rights for him and were quite confident 


that they were going to be successful, they were ‘sufficientl 
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2-B-10 

Dr. C. A. Allard - Clement Ex. 

A (OSE WEL Gter sereed to buy about six points or six percent 
of the royalty, the net royalty income in the event that they 
were successful. | 

Q Dr. Allard, let me say this, this is interesting, but we are 
not necessarily inquiring into the whole of your personal 
affairs, just those that might have some relation to Mr. 
Hooke. Now, if this leads to anything which has been so far 
mentioned, why, by all means proceed with it? 

A Well, this, this has nothing to do with the subject of this 
Inquiry, Mr. Clement, it was the second, probably the 
second business dealing that I had, and it was fortunately, 
it fortunately turned out very successfully. 

Q I see, it gave you some of the wherewithal to proceed 
further? 

A Yes. sir. 

Q Yes, very well. Well then, encouraged in this way, Dr. 
Allard, you cast about for further ventures in which you 
might profitably employ the money? 

A Yes, a lot of ventures came to me, Mr. Clement. 

Q Yes? 

A 





I met a man shortly after coming to Edmonton who has been 

a business associate ever since, a Mr. Feldman. I met him 
really when I bought a car, I enjoyed talking to him, he has 
a good sense of humor, and our friendship really developed 
from there; and one of the next businesses that I got 
interested in was the automobile business because of my 


friendship, and acquaintance, with Mr. Feldman. 
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2-B-11 
Dr. C. A. Allard - Clement Ex. 


A (Cont.) This takes us down to about 1954. Mr. Feldman and 
I started Crosstown Motors in that year, I think it was that 
year, and we incorporated a company which still exists called 


Paris Investments, which I believe is significant to this 


Inquiry. 
Q Yes, indeed! ites. 
A Paris Investments was originally incorporated as Allard 


Investments and then we thought, well, that name could be 
improved upon, we changed it to Crosstown Investments, and 
then we felt that may be too closely connected with the car 
business, so we went far afield and changed it to Paris 
Investments, and it is all the same company. 

Q Yes, just in the time sequence, Dr. Allard, had you 
incorporated Crosstown Motors at this moment of time? 

A I can’t answer that for sure, Mr. Clement. We did incor= 
porate a company called Crosstown Motors Limited, and it may 
have been about this time. 

Q Well, that company at least eventually became the vehicle for 


the interests of yourself and Mr. Feldman in the automotive 





field? 
A Well, one of the vehicles, Mr. Clement. 
0 Yes? 
A We incorporated other automobile companies because we 


eventually ended up with three or four or more automobile 





franchises. 
Q Well, if I could just relate this then to theperiod of time 


involved in the purchase of the Northwestern Utilities 
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2—B—1'2 
Dr. C. A. Allard - Clement Ex. 





Q (Cont.) Building, which as I recall it was 1959? 

A Yesi sir. 

Q Approximately how many companies were you interested in that 
were operating in the automotive field at that point of 





time, about 1959? 

A Well, we had Crosstown Motors Limited, we had Mayfair Motors 
Limited, I think that we probably had Paramount Motors 
Limited but I am not sure of the time sequence. We have had 


a company, Devonian Motors Limited; we have had another 





company, Edmonton Import Cars Limited. 
Those may not all have been universally successful? 

A No sir. 

Q In any event, in 1959 you were actively interested in the 
car business, held dealers’ franchises? 

A Messin. 

Q And were engaged in the buying and selling of new cars at 


wholesale and retail and the dealings in used cars and the 








like? 

A Yes sir. 

Q And I suppose related services? 

A Yes sir. 

Q And then, if I can leave you, leave that subject and come 
back to the period of time you are discussing, about 1954, 
you conceived the thought of the company which is now known 
as Paris Investments Limited? 

A Vesios tims 

Q What was the purpose for incorporation? 
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2-B-13 
Dr. C. A. Allard - Clement Ex. 





A Well, it was to be, have a wide range of powers, to be a 
holding company to hold land, among other things, because one 
of the ways that we got into thecar, one of the things that 
happened when we got into the car business was that a friend 
of mine, a Mr. Klinck who is in the mortgage business in 
Edmonton - 

Q Yes, well, I think, Mr. Commissioner, I can state that 
Mr. Klinck is well known to all Edmonton counsel here, very 
high standing in matters of real estate appraisal and the 
like. 

A Mr. Klinck had suggested to me that there were about twenty- 
two acres, as I remember, in Reales southeast Edmonton, that 
he thought would make a good investment and that the land 
would be developed for housing in the very near future; and 
at Mr. Klinck’s recommendation I, we purchased this, and the 
company, Allard Investments subsequently Paris Investments 
Limited, was the company that purchased this land. Now, the 
City wanted this land at that time, as it turned out, and 
unknown to me at the time of purchase, for a school site, 
and they exchanged the land with us for a good many lots 


scattered around the City, and one of them was the lot on 





which we first started our car business. We still own it, 


it presently is operated but not by us, as a used car lot 








down on 101lst Street and 105th Avenue, so that really the 
purchasing of this land and the starting of the car business 
coincided because on the exchange of the land it provided a 
place for Mr. Feldman to start his business. 
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2-B-14 

Dr. C. A. Allard - Clement Ex. 

Q Yes, and Paris Investments was the holding company for the 
purchase of the land to the southeast and then of the lots 
which were subsequently, it was subsequently exchanged for? 

A Yes sir. 

Q Yes, and what, Paris Investments obviously acquired larger 
interest than that as time went ane 

A Well, yes, a lot of it connected with the car business, Mr. 
Clement. The next, we purchased a large block of land, 
eventually a full block of land, across from the General 
Hospital on, between 111th and 112th Streets. 

Q On Jasper Avenue? 

A On Jasper Avenue, where Mr. Feldman extended, expanded his 
car business to this site. 

Q Was that the site of the operation carried on under the name 
of Devonian Car Sales, whatever it was? 

A I think that at that time we carried on a business under 
Crosstown Motors. One of the reasons we were interested in 
that site, of course, was that it was a large, it eventually 
became a full block of land which we felt would be suitable 
for some other development someday, but it was an ideal site 
for the car business in those days, and this is - 

Q Just so that I can keep the chronology as clear as possible, 
this would still be the summer of about 1954? 

A I would think probably 1955 by this time, Mr. Clement. 

Q Yes? 

A And this is indeed what happened, we were approached not 





too long after we had acquired this site by Imperial Oil 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 










x4 dnometd - basifh cA 

sid 10t ysqmoo gnibled od eaw ednemseoval ainst bas .es¥ 
atol edd Yo asd? bas Jasedduce edd oF Basil ond Bo seatoim|g 
Tact begnsdoxe yisasupsedue esw 3 .elgneupsedue etow dotiw 
~tte 2oF 

sepisi be riupss yLeueivde adnemseoval aired ,jsdw bas aot 
Sao jJnew omits «se tad asds geotsdat 

.1M .seonteud 1in9 eds diiw besoennoo Jk Yo Jol & ,.B8Y i1LeW 
bast to docid eatsl s boasdowd ew ,.¢xen efit .3nem0i9 
Isten9) oft mort seot0s ,basl to sdooid Lint ea yilessneve 
_edee1s2 daSil bus ASILL neowsed ,no Isdiqaol 

SsunevA steqast sO 

eid bebnsqgxe .bsbastxe nambis71 .2M otesw. .ounevA aegasl ad 
.edie aid? o¢ eseenieud 1m9 

eman eft tebau ao beia1s9 noiss19qo end to eotia odd Sant eaW 
Tesw ti tevesedw ,eeis® 189 netnoveld Yo 

aebny azsontaud s ao betriso ow emis dads ts sands Antds I 

ni besteotstal s19w ow anoaset siz to on0  .atotoM nwodaaot) 
yilausneve ti ,.opgisl s esw ti tedt asw yaatw0o to .ocia jaAs 
eidadiua ed bluow tLe ew doidw bnsl Yo Agold Lin? s emsced 
etiea Isobi as aew Ji stud ,.ysbomoe snemgoleveb i9efto emos tot 
- ai aids bas .ayeb caodd ai asenieud 189 ed? 10% 

,Sidiazog 25 19l> as san lenevia oh <n ees 
i ee ee RUE inindonmeny meinen tae | 
: ee ae ae 7 Jouseteicob: 


a 


=. 










3080 





2-B-15 
Dr. C. A. Allard - Clement Ex. 













A (Cont.) Limited to build them an office building on that 
site. The approach was from them because they liked the 
location, I think they wanted to be removed from the centre 
of the downtown, and it was a big enough block of land that 
they felt they could have parking and easy access, so that 
we didntt hold that site too tone although I believe it 
was for a year or two, and the opportunity came then to build 
this Devonian Building and Mr. Feldman had to move on after 
that. We bought him a site further down on Jasper between 
117th and 118th Streets, and that site is now being 
developed for a fairly large complex, and we have had to 


move Mr. Feldman again. 
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2-P-1 
Dr. C. A. Allard - Clement Ex. 
Q Well, just to go back to the Devonian Building, was this a 
Paris Investments venture? 
A Paris Investments -- we formed a new company for this. I 
believe in these years Mr. Clement that there were certain 
advantages tax wise to have a multiplicity of companies 
rather than one large company. Now, that changed, I am not 
sure when but I would suggest somewhere around 1961 so that 
when we tended to form many companies previous to this, we 
have been trying ever since to consolidate into one large 
company, namely, Paris Investments. 
But, another company was formed called Gibraltar 


Leaseholds Limited in which Paris Investments owned seventy- 





five percent of the shares. 





Q And who are the remaining shareholders? 

A In that project Mr. Belzberg, Sam Belzberg. 

Q And yourself of course? 

A Well I think that our interest was all carried in Paris 
Investments. 

Q Except I suppose for qualifying shares? 

Yes, qualifying shares. 

Q So then Gibraltar Leaseholds Limited was incorporated and 
its purpose in fact was the development of land by 
constructing the building which is now known as the 
Devonian Building? 

A Yes sir. 

Q And it was then leased, I am not sure whether entirely but 
at least in great measure by Imperial Oi.L? 
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A It was entirely leased by Imperial Oil. 

Q That would assist you in the financing of it in the 
conventional manner? 

A Yes sir. We obtained a first mortgage that went along way 
to providing the financing and the Treasury Branch again 
agreed to provide the difference. 

Q Directly through Gibraltar Leaseholds or through Paris 
Investments? 

A As I remember, directly to Gibraltar Leaseholds. 

Q Yes, and what negotiation was there at Treasury Branch for 
that loan? 

A Again I spoke to Mr. Gavin, I think Mr. Gavin was still 
there and Mr. Olive. Mr. Olive was the superintendent and 
it was approved without any great difficulty. 

Q Yes, you had at that time the commitment of Imperial Oil 
for the lease of the structure? 

A Yes sir, and we also had a first mortgage commitment at that 
time. 

Q Oh yes. Now, this would take us then you said to about 
1955 or thereabouts? 





A 1955 or 1956 Mr. Clement. 

Q Yes, then Dr. Allard in about 1958 I gather you became 
interested in the trust business? 

A Yes I did Mr. Clement. 

Q Just let me pause there, between 1955 or t56 ," ebhe 
Devonian Building venture and say, 1958 when you became 


interested in the North West Trust Company Limited as it then 
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(cont. ) was, was there any ventures that you or your 
companies engaged in as a result of which further loans were 
obtained from the Treasury Branch or any dealings with any 
officer, M.L.A., officer of Government or member of the 
Legislative Assembly or Cabinet Minister? 

No, there was no contact with anybody from the Government in 
any way. 

Very well. Then we come to the matter of the North West 
Trust Company there being nothing intervening as you have 
said? 

Yes. 

And how did you become interested in that company? 

Well, in a very curious way probably, Mr. Clement. I had had 
two experiences with trust companies, large trust companies 
in connection with property management which made me feel 
that perhaps there was a great area for a trust company who 
could do property management well. 

These two experiences were in connection with properties 
that had been acquired by you or one of the companies in your 
control? 

Well, one of the experiences was, I had leased two lots 
behind the old Journal office and where the Journal 
subsequently built an addition. They were rented out for 
parking lots. I think probably they were one of the first 
parking lots, as such, in Edmonton after the War. I had 
leased them on the understanding that if they became 
available for sale that we would have the right for thirty 
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A (cont. ) days to -- 


Of first refusal? 





Of first refusal. The lots subsequently did become 
available for sale and although the company who had leased 
them to us acknowledged that they had given this undertaking 


they refused to abide by it. I think this very much interested 


me in the trust company business. I felt that ~~ there was 
another -- and the other thing that interested me -- 
Q Well Dr. Allard, I don't want to pursue this matter too 





deeply, you have indicated you had a motive for becoming 
interested in the trust company business? 

A Yes. 

Q Now if we can perhaps proceed to what developed out of that 


interest? 





A Well, I met Mr. Douglas Matheson about that time and the 





way I met him arose out of a land purchase that we were 
making in Paris Investments and Mr. Matheson was acting for 
the client from whom we were purchasing. 


I should say that we became interested in land about 





1955 or '56, I think 1955 in south west Edmonton again 


because of Mr. Klinck’'s recommendation that this was an 





area that should be developed in Edmonton at a fairly early 
date and he thought it would make a good investment. 

Q Was it toward residential development or commercial 
development? 


A No, he thought it would be largely residential development. 


Q Yes? 
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At any rate, by this time I had a good deal of regard for 
Mr, Klinck's recommendations because his first one had been 
successful so that we began acquiring land in south west 
Edmonton. 

I met Mr. Matheson through the acquisition of a further 
parcel of land which was probably the second or third or 
perhaps even the fourth parcel that we acquired in that area. 
He was acting on behalf of the vendor, Mr. McLaughlin and 
somehow we got talking about trust companies. 

Is that the McLaughlin farm? 

Yes .sir. 

Down on the Whitemud? 

It was the old Dr. Terwilliger farm. 

Oh yes? 

At any rate, Mr. Matheson mentioned to me that they had a 
trust company in their office and I gathered that it was 
not completely inactive but was not active as a trust 
company that dealt with the public but I think perhaps it 
was used in their own office from time to time and that was 
the North West Trust Company which had been Chartered or 
incorporated back in 1911. 

So that we talked, after we had finished our 
transaction concerning the land purchase, about activating 
North West Trust Company and I think that would be 
probably in 1957 Mr. Clement. We subsequently went on from 


there. 
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(cont. ) Now, another piece of land that we had acquired 
in Paris Investments in the meantime was this site, the 
present site of tle North West Trust Company. It was the 

old Queen City Meat Market and before that I believe it had 
been Edmonton's, one of Edmonton's first entertainment 
buildings. I am familiar with the history because the first 
thing that my father did when he came to Edmonton was to 
open the old billiards shop next door and the building still 
exists and I think maybe it is still used for that purpose. 
Would you describe for Mr. Commissioner the exact location of 
the land you are speaking of now? 

Well, the address sir would ie 10166 100th Street but, it is 
about a block and a half straight north of the Macdonald 
Hotel on the west side of the street. 

At any rate, about this time I had traded a house for 
the old Queen City Meat Market property, the meat market 
having burned down some time previously and we were in the 
process of constructing a two story building and a basement 
on it and one of the uses that I thought it would be ideally 
suited for was a trust company or a financial institution, 
it was about the right size and this coincided with my 
conversations with Mr. Matheson about the North West Trust 
Company. 

Again, my interest in it at the time was largely as a 
company that could do property management. I didntt know too 
much else, too much about the trust company business, all the 


ramifications at that time, so, Mr. Matheson and his 
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A (cont. ) partners, Mr. Macdonald and Mr. Dickinson were 
interested too. They thought that a local trust company 
might be able to do, over a period of time, quite a lot of 
estate business, perhaps living estate business, in the form 
of -- 

Estate management? 

A Estate management and that type of thing so that Mr. Matheson 
and his partners undertook to activate this Charter or -- 
Get it underway? 

A -- get it underway. 

I agreed that I would participate to the extent that 
we could through Paris Investments again and one of the thing 
that I agreed to was that this building that was under 
construction could be made available to the trust company 
and that our equity in it could be subscribed, at least that 
much could be subscribed in the way of share capital in the 
new company. So that Mr. Matheson, Mr. Macdonald and Mr. 
Dickinson from their end of it, undertook to get the company 
activated and of course, it was their intention to remain as 
shareholders. 


Q Well now, just to gather it in a little bit there Dr. Allard, 








Paris Investments proposed to subscribe to the share capital 
of North West Trust to the extent of Paris' equity in this 
building that was going up on the site you have described? 
A Well, we proposed to subscribe to that extent and whatever 


additional monies -- 
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2-P-8 
Dr. C. A. Allard - Clement Ex. 


Q Yes, but the building then was being financed in the normal 
manner of a bank loan for interim financing and mortgage for 
the long term? 

A Well I think we again arranged a mortgage on it through Mr. 
Klinck's company. 

Q North American Life? 

A North American Life and the difference was our equity in it. 
As I recall there were no bank loans or Treasury Branch 
loans. 

Yes? 

A Mr. Matheson and Mr. Macdonald were largely the active ones, 
I think they met with various Departments of the Government. 

Q Well, had they described to you what would be involved in 
activating North West Trust and getting it to the status 
where it could do business? Did they speak to you about the 
provisions of the Trust Companies Act? 


A Not really. 





If not by that name, did they raise those problems with you? 
A No I gathered Mr. Clement that there was probably no great 


problem in activating this company. There had been another 








one activated in Alberta by this time and I didn't gather 
from them that it was any great problem. 

0) Mention has been made of Farmers and Merchants Trust during 
the course of this evidence, was that what you had in mind? 

A Yes sir. 

Q Well then, from your own point of view, what you saw and the 


discussions that you took part in and people you had 
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C. A. Allard - Clement Ex. 


(cont. ) discussions with Dr. Allard, would you proceed with 
your testimony in respect of getting the North West Trust 
Company activated and in business? 

Well I gathered that it wasn't quite as simple as I had 
originally thought and I remember attending a meeting with 
Mr. Hughes. I went to a meeting with Mr. Matheson, Mr. 
Macdonald and I think Mr. Bo Clark who was the, who had been 
the manager of the Toronto General Trust and was retiring and 
who was a friend of Mr. Matheson and Mr. Macdonald and who 
agreed to be, I think he became one of our shareholders and 
certainly one of our advisors and he encouraged us to do 

this although I think he made it clear to us that it was a 
long range kind of a business before it became very profitabl 
and he was both encouraging and yet trying -- 

Realistic? 

-~- trying to be realistic about it and Mr. Clark attended 
this meeting with Mr. Hughes at which I was present. 

Do you have some recollection as to when that was Dr. Allard? 
Well, I have reviewed as much of this information as I can 
Mr. Clement and that would be around, to my memory, it would 
be about April 1958, April 9th or 10th. 

Yes, and do you have any particular recollection now after 
reviewing the papers as to what passed at that meeting? What 


was the subject of the discussion? 





Yes, in the interval between the first time I discussed this, 
the original conversations with Mr. Matheson and this meeting 


with Mr. Hughes, we had retained Mr, Adam Miles to be an 
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Dr, C. A, Allard - Clement Ex. 

A (cont. ) advisor to the trust company, how to go about 
setting up the books internally and generally how to set up 
the operations of the trust company. 


Now, Mr. Miles, originally we had conceived this, I had 





conceived this largely as a vehicle for property management 
and at least, this would be one of the functions that a trust 
company can do. Mr. Miles was very interested and he felt 
that North West Trust Company would be wise and would do 


better and would grow faster if it also were able to take 





deposits both in the form of savings accounts and longer 
term investments so that one of the subjects at least that 
was brought up in that meeting with Mr. Hughes was whether 
or not we would have the power to take deposits. 

As I remember, Mr. Hughes was fairly definitely 
opposed to granting this power to North West Trust at the 
time so that we, so far as I was concerned, this didn't 
mean that we weren't going to go ahead with the trust 
company, we simply dropped our demand or our request to be 
able to take deposits at that time and went on with the 


incorporation of the trust company. 





Q Was there any further subject or point on which Mr. Hughes 
may have been raising some difficulties? 


A Well yes, there was the question of having a certain 





amount of paid up capital available to be invested in liquid 
assets as a protection against possible liabilities to be 
incurred in the trust company. 


I think Mr. Hughes wanted us to have $50,000.00 free 
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2-P-11 
Dr, C. A. Allard - Clement Ex. 





A (cont. ) and clear and I dontt think that this was any 
great problem for us. We had some discussion about how this 
$50,000.00 should be invested. JI think it was the feeling 
of all of us, collectively, that in view of the fact that we 
were not taking deposits and, in view of the fact it was a 
new company, we had no liabilities, that we should be able 


to invest rather broadly. It was Mr. Hughes feeling that 





he didn't agree with this. He felt they should be invested 


in various Government bonds at various levels and this is 





what we did. 

The only real difference, I think Mr. Hughes was right, 
at least theoretically he was right, in that the Government 
bonds should have more liquidity than some of the investments 


we might have placed in it. 





THE COMMISSIONER: Mr. Clement, at this point we will 


adjourn. 





(The Hearing stood adjourned at 


11:15 and reconvened at 11:30 A.M.) 
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3=M-1 
Dr. C.A.Allard - Clement Ex. 


Q Dr. Allard, if we could just resume the course of events 
leading to getting North West Trust Company in operation, 
and you had described a meeting in April with Mr. Hughes 
in which his requirements were canvassed and the matter of 
deposits discussed, and his requirement that there should 
be of the capital of the company $50,000.00 in readily 
realizable securities for the protection of creditors of 
the Trust Company. 

A Yes sir. 

Q Now, did you have any discussion with Mr. Hughes following 
that meeting in April, whether personally or by telephone? 

A Well, I had probably one or two further telephone calls with 
him, and I remember a subsequent meeting with him which 
Mr. Miles and I went to. Now, I think that subsequent 
meeting would have been fairly late in the year, after 
actually the Trust Company had opened its doors. 

Q Well, then, perhaps if we could take it in a chronological 
way: there is in evidence Exhibit 254 which is a 
memorandum of Mr. Hughes, that Mr. Hughes made as Deputy 
Provincial Secretary, and dated June 2nd of 1958, entitled 


"Memorandum for file", Perhaps I might show it to you in 





case you haven't seen it already. It refers there to a 





telephone conversation between you and Mr. Hughes. 


A Yes sir. 

MR. WRIGHT: Exhibit -- ? 

MR. CLEMENT: 254. Do you recall that telephone 
conversation? 
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3-M-2 
Dr.C.A.Allard —- Clement Ex. 


A Yes, I do. 

Give us your recollection of it, please, then, Doctor. 

A Well, at this -- we were in the stages of -- about this 
time-- of putting the company together, deciding who were 
going to be shareholders and really, in fact, determining 
whether or not the company was going to go ahead; and one 
of the things that we had to do was decide whether this 
building that I had previously mentioned was in fact going 
to be the headquarters for the new company or not; and I 
think probably at that time that we had other people 
interested in renting space in it, so it became of some 
importance to know whether or not we were going to get a 
decision about activating the company. 

Q If it were going to be activated then it would take the 
space in this building, and Paris Investments would commit 
some subscription, some money for subscription? 

A Yes; it was really a matter of determining whether or not 
the company was going to go ahead, and, if so, whether this 
building was then going to be an asset of North West Trust 
Company or not, 

Q Yes. So that was what was in your mind and -- which is 
referred to by Mr. Hughes in his memorandum about May 8th -- 
"About May 8th, Dr. Allard telephoned me asking, if possible, 
to have an early decision so that the proposed company could 


come to a conclusion with regard to the purchase of a 





building they had in mind to use." Reference is made here, 


then, to Mr. Hooke in this fashion: 
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3-M-3 
Dr.C.A.Allard - Clement Ex. 


Q (Cont.) “I telephoned Mr, Hooke, who had previously 
instructed that this matter be held in abeyance." 
Up to this point, Dr. Allard, had you had any communication 
with Mr. Hooke in respect of the activation of North West 


Trust Company? 


A No, sir; definitely not. 
Q Did you at any time see him on this subject? 
A Mr. Clement, until this inquiry came about I didn't 


realize that Mr. Hooke was the Minister at the time we were 
doing all this. My only meeting with the Minister was with 
Mr. Patrick, somewhere down the line; and several months 
ago if you had asked me who was the Minister at the time 

we incorporated the company, I would have told you Mr. 
Patrick. 


At the time you activated it? 


A Activated the company. 
Q Yes --- and let us just deal with that, just in passing, Dr. 
Allard: when, in your recollection, was the first time you 


met or spoke with Mr. Hooke? 
A Well, the first time that I can recall meeting with Mr. 


Hooke was a fairly vivid recollection, for me, Mr. Clement, 





because of the circumstances. We had bought some land -- 


which we subsequently get to -- which was in Doral 





Developments Ltd., and Mr. John Campbell, who was looking 


after the -- 


Q Doral Developments, Ltd., at this time was not one of your 


companies? 
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3-M-4 
Dr.C.A.Allard - Clement Ex. 


A When I met -= when I recall meeting Mr. Hooke we had 
acquired Doral Developments Ltd. 
1..see. 

A And as I remember, it was about this time of the year, 
and the eeeon I remember it so vividly is because I was 
interested in how they were going to get water for these 


acreage parcels in southeast Edmonton, and Mr. Campbell 


said,"Well, we are going to water-witch for it." Well, 
this -- 
0) I’m afraid we’re going to get a little disjointed. Doral 


Developments had, amongst its assets when you acquired the 





shares, a parcel of land? 
A It had many parcels of land because, as I recall, it had 


already been subdivided at the time we acquired it. 


Q And my recollection is that you acquired the shares in 
Doral Developments in -=- was it November of 1959? 
MR. G,AsG.STEER: The agreement is dated October 30th, 


1959, and the company meetings, and so on, occurred early 
in November. 
Q MR. CLEMENT: Well, just -- we will just use that 


for the purpose of identification of dates, then, if you 





will agree, Dr. Allard -- was it in or about this time that 





you then met Mr. Hooke? 
A I would think it was probably then about November because 


I believe they were a little -- there was a little bit of 





Snow on the ground -- but I was really intrigued to find out 


whether water-witching was really witchcraft or whether it 
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3-M-5 
Dr.C.A.Allard - Clement Ex. 


A (Cont.) really worked; so Mr. Campbell took me out to 
these acreage parcels, and I recall that Mr. Hooke was there, 
and Mr. Orvis Kennedy was there, and there was another 
party whom I don’t remember. John Campbell and myself -- 
we all had a try at water-witching, and I must confessthat 
it seemed to work, even in my hands, and this is my 


recollection of meeting Mr. Hooke, 


0) For the first time? 

A Yes sir. Now -- 

Q Well then, that -- if we could just come back then, in 
1958 -- 

MR. G.A.C STEER? I think the witmess was just going 
to say one other thing -- he started by saying, "Now ---." 

MR. CLEMENT : I’m sorry -- I didn’t mean to 
interrupt. 

A Now, I may have been introduced to Mr. Hooke before; I 


don't recall that I was, and I don't recall any particular 
introduction to him, but I am sure that it is a 
possibility, but I have no recollection of it, and 
certainly I didn't know Mr. Hooke before this time. 

Q Very well. Well then, this takes us till May and June of 
1958, Dr. Allard. You say that at times subsequent to May 
or June of 1958 you did have a meeting with Mr. Patrick 
who was then the Provincial Secretary? 

A No, the meeting with Mr. Patrick was maybe a year or two 
later after the trust company was active, and we were 


discussing at that time possible amendments to the Trust 
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3-M-6 
Dr.C.A.Allard - Clement Ex, 











A (Cont. ) Companies Act. 

Q Well, we will leave that, then, and let us come back to 
the actual issue of the license under the Trust Companies 
Act to permit North West Trust Company to get into 
business. 

A Kes. sin. 

Q You did have a further meeting with Mr. Hughes, did you say? 

A Yes, 

Q And after this date of this memorandum? 

A I can't give you the exact date, Mr. Clement, but I know 
that Mr. Miles and myself only, went to see Mr. Hughes 
later that year-- I would guess about October or November -- 
again, about the matter of taking deposits. 

Yes. 

A And -- 

Q Well, then, the licensing under the Trust Companies Act was, 
according to the evidence, granted in July of 1958, and 
at that time, at the commencement of business, did the 
company, or did it not, engage in the business of deposits? 

A No sir; we opened the doors, I would say, July or August 
of 1958, and we were not allowed to take deposits until 
Sometime in February of 1959. 

Yes. 
So --. 

Q So that your meeting later on in the fall with Mr. Hughes 

again reopened this subject of deposits, did it? 





A Yes sir. 
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3-M-7 
Dr.C.A.Allard - Clement Ex. 


Q Would you tell the Commissioner about that meeting? 

A Well, it is a long time ago, Mr. Commissioner, but the 
subject matter was whether or not North West Trust Company 
would be allowed to engage in the -= if you like -- the 
banking end of the trust company business; and Mr. Hughes 
had, in our original -- in the original meeting that I had 
attended in April, had seemed fairly firm in his own mind 
that Alberta trust companies would not be allowed to do 
this; but in the interval between that time and this 
meeting, the other Alberta trust company was in fact 
taking deposits, so that we felt that it would be 
discriminatory if we were not allowed to do so, and I think 
that we pressed it along these lines. 

Q Yes; and according to the evidence ultimately your 
solicitors took corporate actions which permitted the 
company to engage in the taking of deposits? 

A But with the approval of Mr. Hughes and his department, 

Q Yes. Well, with the approval of Mr, Hughes -- now, did you 
gain that approval in the course of that meeting in the 


fall which you have spoken of? 








A I think that at that meeting Mr, Hughes was favorably 
disposed to giving the formal approval -- whatever form that 
took. 

Q Yes, and then -- this is repetitive, but I want it clearly 


on the record; did you have any discussion with Mr. Hooke 





in respect of the deposit part of the business of the North 


West Trust Company? 
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3-M-8 
Dr.C.A.Allard - Clement Ex. 


A No sir, definitely not. 


Then or any other time? 






















When you say "any other time" -- I am thinking up until 
recent years -- certainly definitely not at that time, 
or chen many years after that. 

Q Yes, Well, relevant time, of course, Dr. Allard, is the 
time up to the approval, the governmental approval of 
North West Trust conducting that business, 


A Mr. Clement, there was no conversations between me and 





Mr. Hooke and, to my knowledge, there were no conversations 
between any members of our group and Mr. Hooke. I don’t 
think, to my knowledge, our solicitors did not talk to 
him, and they conducted their negotiations with the 
Deputy Minister. 

Q Very well. Now, I would like to keep this progressing in 
a chronological way, Dr. Allard, as being perhaps the most 
-- perhaps the easiest way of following the story -- we 
have got through 1958 and into the early part of 1959. 
Now, at that time the North West Trust Company was fully in 
business, and in the course of that year engaged in the 


business of taking deposits? 





A Yes sir. 





Q Now, in the late fall of 1959 you acquired the shares of 
Doral Developments Ltd.? 
A Yes sir, 


0) You also were a member of a syndicate called Beaver Land 





Company? 
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3-M-9 
Dr.C.A.Allard - Clement Ex. 





A Yes sir, but I think the Beaver Land Company was probably 
almost a year previous to Doral. 


Yes, so that then gets back into 1958 probably? 


A Yes sir. 

Q Would you tell us who was in that syndicate -- what its 
purpose was -- and what course of business it followed? 

A Well, to start at the beginning, Mr. Hartley Bell, who was 


an employee of Imperial Oil, and whom we knew because of 


our dealings with the car company -- companies --- was 





also aware that we were becoming interested in the trust 
company business, and he suggested to me about, I would 
Say, early summer -- See WereNg ate of 1958, that I should 
meet with Mr, John Campbell whom he knew had some 
development plans in southeast Edmonton that might be of 
interest to us, and in particular with the trust company. 
One of the things that he mentioned was that Mr, Campbell 
was in the process of developing a cemetery which, over 
the course of years, would perhaps provide long-term 
perpetual care funds which might be lodged with the trust 
company; so, subsequent to this Mr. Hartley Bell arranged 


a meeting for me with Mr, John Campbell, We had lunch at 








the Seven Seas and what Mr. Campbell had to say was of 
interest, in particular these perpetual care funds which we 
thought might be sizable over the years, and might be 
eventually deposited with the trust company, if we were in 
business; so it was definitely of interest so I mentioned 


it to some of the other people who were to be shareholders 


SUPREME COURT REPORTERS ee ee 
EDMONTON, ALBERTA 













~ = an 
| ae 
.xd tnemelD ~ biellA.A.: 


Mis 


yldsdotqg e8w yasqmo) basl teveed edt Andis I gud ,the eax 


.ls10d of auotvetq 1s9y & teomis qg 

Syldadorq 820L odni sosd ateg neds Jadt om ,BeY Q 

tte ao A 
ati jadw -- sdsoibnve ted3 ni esw orlw eu Iles voy biuoW g 3 
Sbewollot +i seentaud Jo se1u00 Jedw bas -- @aw seoq ig . 
aaw ow ,ffe8 yolirsH .1M .gontantiged eid 3s JrsJe oF eLLlow A . 
. 


to sausoed wend ow monw bose ,JiO Isireqml to seyoique as 
eew -~- esineqmos ~- ynsqmoo i929 edt ddiw egaileeb Wo » | 
jauat edd ai bedastedat paimosed stew sw jsdd etswe oais 
bluow I .jvods om of bstespaua ed bas ,sasniand yasquoo 
bivorle I jiedt ,820f to anul aeqeriteqg -- temmua Yitse .Yse 
amoa bed want of monw Iledqms) ndol .1M déiw decom 

to sd gduim tad+ aotnombd gasedtuoe ot ansiq snemqoieveb 
yosqme2 geu1s eid dtiw isivotsisq oi bas .eu od Seoteini 
[fedqmaD .1% tads esw benoisgnem od ged? egaidd edd to sna0 
asvo ,dotdw ytetenso s gaiqgoleveb to asesevo1q sd? ni saw 
mret-nool sbivorq agsd1eq bivow ,e16sy to semoo oft 


tewtd adit dtiw begbol ed digim doidw abnyt emo Iauseqraq 










beynarts [19d yeliasH .1M etdt of Jnsupesadue ,o@ ~Yasaqmoo 
gs doouwl bad oW .Ifsdqms) ofol .1M diiw om 103 gaidoom 6 
to saw yee oF bad IledqmeD ME HO 


ee pismg ak «saene | 
ee ee si fa | 


a be + 


Ca Ay. [<3 ‘ 










Bs iS j Oa s a4 ap ee 


3101 





3—-M-10 
Dr.C.A.Allard - Clement Ex, 


A (Cont.) in the trust company, and a syndicate was formed 
including Paris Investments -- I think Mr. Matheson -- 
although he may have placed the shares in his wife's name -- 
Mr. Angus Macdonald -- three or four friends of theirs -- 
the Hainstock family on the south side who would have a 
direct interest in cemeteries as a result of their business, 
and a friend of mine, Mr. W. J. Connelly who was also in 
the -- 

An undertaker? 


A An undertaker, with interest in cemeteries. 
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3-B-1 
Dr. C. A. Allard -—- Clement Ex. 





A (Cont.) So, and Mr. John Campbell of course. Mr. Campbell 
was to earn his interest in this syndicate by looking after 
the development and generally being the Manager of the 
syndicate and the property. 

Q Yes? 

A Now, in addition to the cemetery land there was also, as I 
remember, about forty-five, forty-three or forty-five acres 
of land not too far away which Mr. Campbell felt was 
suitable for acreage parcels or small holdings, whatever the 
appropriate term is, that came along with this eighty acre 
cemetery parcel; so that the Beaver Land syndicate was 
formed to hold both parcels of land, the cemetery land and 
these small holdings. 

Now, for reasons on which Mr. Macdonald may be clearer 
than I am a limited company or two limited companies were 
formed to replace the syndicate. One of them was Beaver 
Land Company Limited, which was to develop the subdivisions 
in the acreage portion; and the other was I think Eastwood 
Memorial Gardens Limited, which was to develop the cemetery; 
this was the background really of this development, 

Now, the small holdings were subsequently sold, I think 
they sold fairly rapidly. The business of developing the 


cemetery was of much longer duration. Mr. Campbell 








attended to the actual work, physical work on the land that 
was required to do this, and I think it was considerable, 
I think that he had to have quite involved surveys done and 


landscaping and a water system put in, and in the long run 
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3-B-2 

Dr? Cc. A. Allard - Clement Ex. 

A (Cont.) that property was sold to I think Evergreen Memorial 
Gardens Limited who operate cemeteries across Canada, and 
at the time we sold to them I was convinced they were better 
equipped to operate it than perhaps Mr. Campbell was. 

Q In fact the Everglades does have an operation too as a 
matter of fact in Edmonton, as I understand it? 

A Well, I think that they probably operate many many cemeteries 
in Canada. 

Q Oh, I understand that, but in Edmonton in particular? 

A I think they have another one, Mr. Clement, I am not sure 
where it is. 

Q And then throughout all of the business of the syndicate and 
subsequently the two companies you have mentioned, Beaver Lan 
and Eastglade, did you say, Memorial? 

A Eastridge. 

Q Eastridge, you were dealing with Mr. Campbell as the prime 
mover of the project, you might say? 

A Yes sir. 

Q Was the name of Mr. Hooke mentioned in any way in connection 
with any of this? 

A No sir, it was not. 

Q Not_at all? Did you have occasion to discuss this project 
with Mr. Hooke at all? 

A No sir. 

OQ And do you have any knowledge whatsoever of any interest by 
Mr. Hooke in this business? 

A I had no knowledge of any interest by Mr. Hooke. 
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3-B-3 

Dr. C. A. Allard - Clement Ex. 

Q As far as you know he had none? 

A As far as I knew he had none. 

Q Through Mr. Campbell or otherwise? 

A Through Mr, Campbell or otherwise. 

Q Now, prbeny are" I am just trying to recall the chronology 
of events, I would think that the acquisition of the 
Northwestern Utilities Building would come next, would it 
not? 

A I think that it came between - 

Q Yes? 

A - Beaver Land and Doral. 

Q Your activity in that area reached a climax, so to speak, 
in April and May of 1959? 

A That’s right. 

0) Would you tell the Inquiry then the course of developments 
then, as you know it is on record that the Northwestern 
Utilities Building had been listed so to speak, generally, 
with many companies over a substantial period of time? 

A Yes. 

Q Prior to April of 1959? 

A Well, I think that my interest in the Northwestern Utilities 





Building went back to 1957, and it came through a Mr. Jack 
Aire, who at that time was employed by Sydie Sutherland and 
Driscol, and Mr. Aire in recent years has worked with the 
North West Trust Company, but Mr. Aire contacted me about 

the building several times between 1957, late 1957, and when 


we ultimately bought the building. I believe that when Mr. 
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(Cont.) Aire first talked to me about it that it was still 
tentative, the new premises for the Gas Company had not been 
built, and while I was interested in it I was really, I 
don't think I had made any definite offers through Mr. Aire. 
He may have conveyed some offers from me to the Gas Company 
but I think they would have been verbal offers and not any 
written offers, because when he originally talked to me about 
it there was no clear time when the building was liable to 
be vacated and be available. 

Subsequently to that Mr. Lloyd Harris approached me 
about the building. He at that time was employed by 
Spencer and Grierson, also real estate agents, and Mr. Harris 
was the first one to finally get me to go through the 
building because it probably was, had been tentative I would 
Say up until maybe the first of 1959. 

Now, the reason I was, one of the reasons I was 
interested in this building, first of all it represented a 
fairly large number of lots together in the downtown area. 
The building occupied three lots and there was an additional 
three lots available for parking or some other purpose. 

Now, about this time Mayfair Motors Limited was in 
operation and it had a franchise for American Motors, it 
started out as Hudson and ended up as Rambler in our hands, 
and we were renting premises on Jasper Avenue and 116th Street 
for the operation of this franchise. We were paying what 
I thought was a fairly high rent, it was not coming back to 


us, it was to a third party; so that I was interested in the 
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(Cont.) possible use of this building for the operation of 
Mayfair Motors, and while it was not ideally suited I felt 
that without too much expense that it probably could be 
converted. 

There was a ready-made car lot, if you like, in the 
three lots next door. The north end of the building had a 
large open space. As I remember the front of it was filled 
in with glass blocks, but I think that it could have been 
fairly easily converted into a showroom by simply removing 
those blocks and putting in plate glass windows. As I 
remember, there was an area that could be shop area, again 
not ideal, but probably useful; and, of course, there was a 
good deal of office space, there was no shortage of office 
Space. 

On the second floor? 

And I think as I remember, I think some on the ground floor 
too. I haven*t been through the building since this time, 
Mr. Clement, so that I speak from memory. At anjyainatez.e I 

was convinced that, like other sites we had acquired, the 
site on Jasper and the site further down on Jasper, that this 
Was a property that could be used to operate the car 

business until such time as it might be suitable for develop- 
ment, during which time we might, if necessary, or we might 


go a long way to paying for the property, and when it was 





mature for development, that the car business could move, and 


this had been a pattern that we had followed two or three 


times. 
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Dr. C. A. Allard -— Clement Ex. 


Q Dr. Allard, these are your thoughts at this stage when you 
are giving the matter this consideration; who was 
associated with you, if anyone, in this particular venture? 

A Well, at this time no one, Mr. Clement, but in the meantime 

I hadn't made any firm offer on the property. 

I understand, yes. 

And I think Mr. Harris - 


Well, was Mr. Feldman in your confidence in this matter? 


> Oo YF WO 


Oh, yes, yes, Mr. Feldman would have been my associate in 





Paris Investments, Mr. Feldman owns thirty-five percent of 
Paris Investments and this would have gone likely into 
Paris Investments eventually, at any rate we would have 
bought it in the proportions that we have in Paris Investments. 


Now, I still, this was the reason for my interest in the 





building, but we still had made no firm offer, and around 
this time, I would guess February 1959 - 

Q I would imagine so, yes, 

A 59, Mr. Harris was looking for other people to sell the 
building to, and I think that he probably searched the lots 
next door, or at least he knew who the property next door 


belonged to, and he spoke to Mr. Superstein about it and 





suggested that the two of us should get together. Now, in 





the meantime Mr. Superstein had become a shareholder in the 
trust company along with, I would guess, maybe thirty other 
people, and we met fairly frequently. Mr. Superstein, 

although he was not a Director of the trust company at that 


time, I think had been invited to attend our Management 
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(Cont.) Committee meetings or our Directors? meetings which 
took place every Friday, so that Mr. Superstein, with Mr. 
Supersteints interest in the four lots adjacent to this, 
which would make a total of ten, heightened my interest 
because this would make a very large parcel of land downtown, 
relatively large, suitable for probably someday a large 
development, so that an offer was eventually made through 
the trust company on behalf of both Mr. Superstein and 
ourselves. 

Had you discussed with Mr. Superstein the respective 
interests that each of you would have? 

Well, it was to be done on a fifty fifty equal basis. 

Yes? 

Now, I had had one discussion, I think it was with Mr. 
Metcalfe, one official of the gas company, prior to this; 

and we knew about what their asking price was. Now, the 
original offer that was made from the North West Trust 
Company on behalf of the Syndicate, if you like, was made 
about March 4th, and was turned down. This was disconcerting 
to Mr. Harris especially because he felt that, he was informe 
that the building had been sold to other people, and he felt 
that the other people may never have made the offer if they 
had not learned somehow of our interest in the thing. At any 
rate, at that point I thought that the matter was finished, 
but Mr. Harris kept after, I dontt know whether he approached 
the people who bought it or whether the people who bought it 
approached him, and he determined that they really had no 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 












hel 


.xi gnomel) - brsIfA «A 49 





: 
| dotrfw aygniséem tarosoetkd awe TO agaiseom eotstiomo? (.¢009) — 
aM diiw ,niestereqn2 . 4 ganid of ,_ysbial yISvS eosiq dood 


aids o& Insoatbs esel suo sdt ai seor19edsni et atesareque 





jeotsInt ww bensdigied ,net Yo Isjod & esiam bivow dotriw 

| awosnwob baal to Isomq spel yIev & Stam biuow eicit seusood 
| egisl s yYsbomoa Yfdsedotg not oldativa .og isl yleviveloet 
figuoms sham yilsugnsvs aaw astio as tells of , tnemgoLeveb 
bas nietencque aM rgod to Iisded no yYasqmoo Jau1g ens | 
. sevioa mo ' 


evitseqae ois atetareque «1M dtiw beeavoelb voy bai Q 


ceved bluow voy to doses gadd avao1sIni 


| siesd Iavps yiIti ~<7IiT es Ao enob od oF saw df .. LieW A 
| faey Q 
4M dgiw esw gi sintdd I nokaeuvor tbh sao *bed bed I .wot A | 
. 
| ‘aids oF t0fTq .yasqmod 463 ait to [stor dito eno ,etisodomM 
ait .wot .asw ootiq gotdas tteds jstw duods wea ow bas 


jausT feaoW dino¥ eft mot? sham aaw gasid t9130 Lenigizo 


=> Gee e=- 


sbem eaw exif voy if _essoibaya of3 to Yistied no yasqmoD 


onttissnocetb aaw aid .twob beans esw bas , asd dowsM. suods 








leerotnt eaw of , dads Fist of oavsoed yilsioeqes eitisH .1M os 
$fe% 6d baa .elqoeq write oF bloa neod bsd gaiblisud odd Sadr 


youd YL retto eft obem ovetl soved ee ee 


ai J 
.gnids eft ee — pyres ' 


———————————————————— 





3-B-8 
Dr. C. A. Allard -—- Clement Ex. 


A (Cont.) specific use for the building, and they were willing 
to turn it over if it could be done rapidly. 
Q Do you recall who it was that in fact bought the building 


in the first instance at that time? 





A Well, it was a syndicate. I had no conversations with any 
of these people, Mr. Clement, and the name I believe is the 
Donat Syndicate, I know that Mr. Giannone was one, I recall 


that a Mr. Peats was another. 


Q Yes? 
A I think Mr. Smeltzer was in there. 
Q That is the first time that I recall Mr. Smeltzer'ts name, 


but Giannone and Peats identifies it all right, and Donat 


Properties. 
A I am not sure that Mr. Smeltzer was a part of that syndicate. 
Q Yes, in any event you yourself didn't have any direct 


dealings or discussions with that group? 

A Nossits. 

Q No. Well, the upshot of it was that the letter of March 4th, 
being the offer of North West Trust for the building, was 


rejected by Northwestern Utilities? 





A Yes sir. 


to 


And that, as I recall the document, offered a price of 


$375,000.00 on terms? 





Yes, that is correct. 





With provision for some reduction on prepayment? 


I have forgetten the exact terms of the offer, Mr. Clement. 


Well, it is on record, I wontt bother you with it at this | 
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(Cont.) moment. So Mr. Harris, in pursuit let us say of 
commission if nothing else, carried on with the matter? 

Yes sir. 

And what happened then? 

Well, Mr. Harris relayed to me the information that they 
were prepared to sell to us for a price of $380,000.00, which 
was $5,000.00 more than we had offered, but that the terms 
were not as good as the offer we had made. 

That is, they wanted cash? 

Well, I think they wanted to give us an assignment of their 
agreement for sale, which, if I remember correctly, allowed 
some period of maybe a year to pay out the building finally, 
but I would have to review the documents to be sure of that. 
In any event, three hundred and eighty thousand was the price 
that they stipulated for a quick turnover? 

Right. 

And you considered that? 

Yes sir. 

In: company with whom? 

Mr. Superstein and Mr. Miles. Now, I cannot recall whether 
we ever had any meeting where we all came together to 
consider it or whether we did it over the phone. We were 
all in three different places usually, but at any rate we 
felt that it was close enough to the price that we were 
willing to pay that we would go ahead with it. 


And the thing did proceed on that footing then? 


Yes sir. 
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Q And you closed the deal with the Giannone group at three 
hundred and eighty thousand? 


A Yes sir. 





Q Now, up to this stage, Dr. Allard, when the deal with the 
Giannone group becomes firm - 

A Yes? 

Q - had you, was there anything in the air of at alla 
tangible nature in the way of a lease of the premises to 
anyone? 

A No sir. 

Not to anyone? 


Not to anyone. 


tO > tO 


Had there been any efforts made towards getting a lease up 

to this moment of time? 

A Not to my knowledge, Mr. Clement. I felt that this building, 
once we purchased it, was ultimately going to be used, 
probably by Mayfair Motors Limited. 

Q I see, so that you were not particularly concerned with 
finding other uses for it up to this moment of time? 

A No sir. 

Q Well then, it transpires, Dr. Allard, that in point of fact 


on, I think I have just forgotten the exact date, sir, of 





the letter; Mr. Miles wrote a letter to the Premier offering 





the premises for rent? 





MR. GILL: March 10th. 
THE COMMISSIONER: That is Exhibit 306. 
MR. CLEMENT: 306, I am obliged, sir. 
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Dr. C. A. Allard - Clement Ex. 


MR. GUbin: March 13th, they bought it on the 10th. 
MR. MAYNARD: That’s better. 
Q MR. CLEMENT: The document that I refer to is dated 





March 13th 1959, Exhibit 306; would you tell me, sir, was 
that written with your knowledge and authority? 

A Yes sir, it was. 

Q And how did it come about then that you instructed Mr. Miles 
to write that letter? 


A Well, Mr. Superstein was not a shareholder in Mayfair Motors 





Limited, and he felt, and I agreed with him, that we would be 


better to try and rent this building out. I had mentioned to 





him I am sure that Mayfair Motors Limited were prepared to use 
it, and it was his suggestion that we attempt to lease the 
building before considering the use by Mayfair Motors Limited 

Q Well, if it were used by Mayfair Motors there would be rent 
charged to Mayfair Motors, I presume? 

A Yes. 

Q And I suppose Mr. Superstein would have an interest in what 
the amount of rent was? 

A Well, we might at that point have some conflict of interest. 

Q It occurred to me that that could happen, yes. 


A So I agreed with this, I felt that if a suitable tenant 








could be found and a desirable lease could be obtained that 





this is the way we should proceed with the property. 
Q Yes, did you suggest to Mr. Miles that he write to the 
Premier about this? 


A No sir, I did not. I suggested that he write to the 
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A (Cont.) Government. Mr. Superstein had mentioned national 
tenants. JI personally was not too hopeful that there would 
either be a national tenant or a Government lease. I still 
felt that eventually that Mayfair Motors would likely be 
the tenant occupying this property. 

Q Yes. Then, that letter having been written, would you tell 
us the course of developments from then on so far as they 
are within your knowledge? 

A Well, I understand that shortly after this letter was 
written, and I can’t tell you whether it was one day or 
three days or four days, Mr. Clement, that Mr. Miles either 
had a letter in reply or a phone call or, from somebody in 
the Government, and that they were in fact interested in 
looking at the building; and I think that Mr. Miles took 
them through the building, either himself, or arranged for 
them to go, probably on more than one occasion; and it 
became evident to me, to him and he relayed the information 
to me, that there was a definite interest there. I think 
that Mr. Miles negotiated, conducted all of the negotiations. 
I don’t remember ever meeting anybody from the Government 


about this, and it ended up subsequently that a letter, with 





a letter of intent to lease. 





Q There was some negotiation as to the amount of rent? 

A I believe that Mr. Miles had asked for $2.75 a square foot. 

Q And then some additional charge for a parking space, I 
believe? 

A Yes. 
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3-B-13 
Dr. C. A. Allard = Clement Ex. 


Q Well, that was changed by the time the lease was finally 
agreed to, the terms of the lease were finally settled and 
the lease signed; did you have any part in negotiations 
leading to that change? 

A Only to ite extent that Mr. Miles conveyed to me the amount 


that the Government was willing to pay, which I think was 





$2.50 a square foot, and if I remember rightly it included 


all of the parking area as well; and Mr. Miles wanted to 





know whether this was acceptable, and, of course, as far as 
I was concerned it was acceptable. 

Q And did you discuss this with Mr. Superstein? 

A I can’t remember whether we had an actual meeting or whether 
Mr. Miles asked me over the phone or whether we actually 
met, but I know that Mr. Superstein would have had to approve 
this; so that we reached agreement either by phone or with a 
meeting, I can’t recall. 

Q Now, this then took place sometime between March 13th and 
April 28th I think, which is the dating of the lease itself: 
now, in this period of time did any interest develop for the 


purchase from you of the Northwestern Utilities Building? 











A Yes sir. 

Q Had that interest existed before you purchased the building? 
A No, it had not. 

~ Yes, would you give us the circumstances then? 

A Well, the interest in the building developed on the part of 


Mr. Joe Tankoos who is a real estate man who resides in New 


York City, and who I had met a few years previously in 
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C. A. Allard = Clement Ex. 


(Cont.) Edmonton, and whom I had subsequently visited in 
New York, and while I didn’t know Mr. Tankoos well and still 
don't, I occasionally hear from him, and Mr. Tankoos was well 
aware of the Devonian Building which we mentioned previously 
was woranted by Imperial 0il, and almost from the time we 
built it, in fact before we built it I remember visiting Mr. 
Tankoos in New York and discussing the building generally 
with him. He had wanted to buy it. 

Now, Mr. Tankoos was very active in those days in 
purchasing western Canadian real estate, some of it on his 
own behalf I think, but most of it on behalf of clients in 
the United States who were about to become estates, who were 
elderly people, and probably had no, not long to live; and 
there were certain tax advantages to these people, these 
Americans, if they owned real estate in certain parts of 
Canada. Now, strangely to me, it does not include all of 
Canada, but it includes certainly British Columbia and 
Alberta, and perhaps other of the western Provinces but I 
don’t think it includes Ontario, probably because of some 
reciprocal tax arrangement that Ontario has with the United 
States, I don’t know: but, at any rate, these people, 
providing they were alive at the time the actual transfer of 
property took place, if they were alive then the purchase of 
this western Canadian real estate represented a very 
considerable tax savings to them, and I understood that as 
much as two thirds in the hands of very large estates; so 


that I knew that Mr. Tankoos dealt for people in this 
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Dr. ©. A. Alderd = Clement Ex. 


A (Cont.) situation, and that he in fact did purchase many many 
parcels of real estate in Western Canada, Edmonton, Calgary, 
Vancouver, Victoria, for this purpose. 


Sometime in this period Mr. Tankoos phoned me, and I 





Temembertthe call quite distinctly because it is sort of 
characteristic of Mr. Tankoos. He phoned me actually when 
I was at the hospital in the middle of the afternoon, and 
opened the conversation by saying "I want to buy the 
Devonian Building."; and we discussed it over the phone and 
he suggested that he could not talk to me over the phone, 


so he would see me for breakfast, and I hung the phone up 





not really expecting to see Mr. Tankoos for breakfast, but 
he had left New York and come through Toronto and Calgary 
and he was indeed here for breakfast the next day. 


Q At what point of time was this in relation to the 





acquisition of the Northwestern Utilities Building? 





A Well, I would think, I cannot recall this definitely, Mr. 
Clement, but I would think about three weeks before we 
actually sold the building to Mr. Tankoos* client. 


Q And at what stage had the matter of leasing the building 





reached? 





A Well, the leasing had been complete. We may not have had 
the actual lease signed but I think that - 

The deal was made? 

The deal was made, yes. 


All right, so that then Mr. Tankoos arrived for breakfast? 


Q 
A 
Q 
A 


Well, I remember that we discussed the Devonian Building in 
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A (Cont.) some length because I think on this trip that he 
was interested in buying a, very sizable quantities of real 
estate. I know that he left Edmonton the same day and went 
on to Vancouver with the object of buying parcels out there, 
so that I assumed that whoever he was buying for must have 
been a very wealthy person. 


Well, we didn't reach, I mentioned the Gas Company 





Building to him because by this time it was obvious it was 
not going to be used for the car business, and we talked 
about the Devonian Building and we could no agree ona 

price for either one of them at that time, so Mr. Tankoos 


went on to Vancouver the same day. 
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Dr. C. A. Allard - Clement Ex. 


Did you make a proposal as to the price of the Northwestern 
Utilities Building? 

Well, I called Mr. Superstein over to meet Mr. Tankoos this 
day because I didn't feel I could speak to the Gas Company 
building on my own and as I recall Mr. Superstein wasn't all 
that anxious to sell it. I wasntt anxious to sell it either 
but, I was willing to sell it if we could get a good price. 
And, I think the price that we ultimately sold for was the 
price that Mr. Superstein put on it, maybe pulling it out of 
the air, what he thought was a good price. I also put a 
price on the Devonian Building. 

Well, we are not inquiring into that Dr. Allard it is outside 
the scope of this. In any event, there wasn't any fine 
calculation in reaching the $550,000.00 price? 

Well not on our part, it certainly represented a good profit, 
as far as I was concerned it was a good price from that point 
of view but I think we can be sure that Mr. Tankoos put 
calculations to it because my original meeting with Mr. 


Tankoos, he arrived in the office with a slide rule and to mej 





this was a new experience in dealing in real estate, I had 
never seen it done with a slide rule before so that I am sure 
that Mr. Tankoos would have considered what the yield was to 
him. 

Now, mind you, they were prepared to buy buildings on 
a relatively low yield, much lower than would a Canadian 


investor because of the Estate Tax advantage and I think that 


many of these people were prepared to put this real estate 
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Dre: C..A, Allard - Clement Ex. 

A (cont. ) into their estates and sell them, the estates would 
then sell them off sometime later and they were prepared to 
sell them, if necessary, at a considerably lower price than 
they paid for them because it would still represent a tax 
advantage to them. I don't think in fact though that they 
have had to take too many big losses in Western Canada from 
my knowledge generally of what has happened. On the other 
hand, they were obviously prepared to buy them at a fairly 
low yield if necessary. 

And so it proceeded on that basis eventually, then? 

A Yes tsir.: 

Q And the property was sold, the conveyancing being completed 
around the lst of May? 


A Yes sir. 





Q And the upshot of it was that on a $380,000.00 commitment 
you received back $550,000.00 in cash. Now, at this point of 
time, let me pause Dr. Allad. In the purchase at $350,000.00 


did Paris Investments or any other companies which you ieee 





have the necessary ready cash to complete that purchase? 
A You mean to the amount of $380,000.00? 
Q Yes, what I am interested to know is whether you went on the 


market to make any financing arrangements? 





A Oh yes sir, I arranged, I did this myself largely, I think, 
I arranged with a life insurance company to place a mortgage 


on the property, I believe in the amount of $300,000.00. 





Q And, Great West Life Assurance Company has been mentioned as 


the mortgagee, is that correct? 
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Xess: 
And they committed themselves to that loan? 
Yes they did. 

Now, I am not sure whether I ever received a commitment 
letter from them because I know, I remember that we were not 
really required to pay a commitment fee and I think if I had 
received a commitment letter I probably would have received 
a request for a commitment fee. 

Well in point of fact Dr. Allard, North West Trust did make 
a payment in order to get rid of the mortgage? 

Yes, but this was a bone of contention later Mr. Clement. 
Ohe lisee 2 

In that, I am quite sure that we were not obligated to pay 
that fee to Great West Life by virtue of having made a 
commitment to do so in writing but it was a fee that I felt 
that Great West Life was justified in getting. 

And so it was settled? 

And so it was settled, yes. 

THE COMMISSIONER: Dr. Allard just before Mr. Clement 
embarks on some other field, just as a matter of interest and 
for the record, how many stories is this building, this 
North West Utilities Building? 

Well, it is a two storey building in part Mr. Commissioner 
and another portion of it, as I remember is one storey 
building. 


And the second story, any development in it? 


A portion of the second storey was office space. 
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Dr. C. A. Allard - Clement Ex. 





Q THE COMMISSIONER: Thank you. 

Q MR. CLEMENT: Well then, the sale by you was on a 
cash basis? 

A Yes sir. 

Q And out of the cash proceeds the purchase monies that you 
were committed to, including the purchase monies of the 
Giannone group were paid in the normal way on completion of 
the conveyancing ? 

A Yes sir. 

Q Then we come to the distribution of the profit Dr. Allard and 
there has been some evidence given that Mr. Superstein 
received $80,000.00 which would be his net share after taking 
into account all expenses charged up including a fee charged 
by North West Trust and that in addition to that he received 
a sum of $2,500.00, settlement again of a matter in dispute? 

A Well I think that Mr. Superstein ended up receiving $2,500.00 
more than we did for two reasons. 

One is that Great West Life did not formally have a 
commitment from us to pay a one percent commitment fee in the 
event we didn't proceed and I felt that this $3,000.00 should 


be paid, for no other reason than good relationship with the 





insurance company. Also I wanted North West Trust naturally 
to get as big a fee as they could and really, I think the 


only fee that we had any great disagreement about, there was 





no great disagreement, I felt that Great West Life should 





receive their one percent, $3,000.00 and that certainly the 


North West Trust fee should be no less because they had 
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Dr. C. A. Allard —- Clement Ex. 


A (cont. ) negotiated and done most of the negotiations. So, 





I think that I agreed to pay somewhat extra out of our share 
of the fifty percent profits. But, this was the background 
Q Yes, and that was the reason for the additional $2,500.00 
or Mr. superstein 7 
A Yes. 
Q Now Dr. Allard, did any of this money, to your knowledge, 
find its way into the pockets of any person in Government 


service? 


A No sir, it did not, not to my knowledge and certainly not 
from me. 
Q Well, you received or were in control of the recipients of 


all of the monies of the profit of the venture other than tha 


received by Mr. Superstein? 











A Yes sir. 

Q And you are able to swear positively that none of that money 
reached the pockets of any person connected with Government? 

A None of my share of the profits you mean? 

0) Yes? 

A Yes sir. 

Q Now, just to round out that picture Dr. Allard, at some stage 
between March 13th and the end of April a company known as 
Mayfair Leaseholds was formed? 

A Yes sir. 

Q What was the purpose of that? 

A Well, Mayfair Leaseholds was formed to own the Gas Company 
building. 





SUPREME COURT REPORTERS ea 
EDMONTON, ALBERTA 



















| kee 

73 taomel) - based. oe 

02 .anoissttogen eft to deom enob bae beds tJogon _.(-3n09) 
erafe wwe lo juvo padxe Sotwomos ysq of beotgs TI sanz anidt I 
.bavorpiosd eit asw aids sud .etito1qg Jns01eq YI7L7 9d To 
00.002.2% Innotstibbs of’ 102 noess1 oft aaw ted? bans aeY¥ 
Saistereque .1aM 107 


-eeY 


.sybolwom toy oF ,.yonom atd?d Yo yas bib ,brslidA .20 wok | - 

tneanisv0D at scee1sq ye to etedooq sft oodnk yow eck baka , 7 
Tfeoivise 

ton viotes199 bas epbslwonml ym of gon ,.Jom BEB JE .tte OF A 
.om mort — | 

io atnetaioes oft Yo Lortdmoo at e1tew 19 Bevieost voy ,ALow 9 


yosidt aad’ tendo siwinev edt to si to1q ofd Yo eeknaom odd to Lis 
tntetsereque .aM yd beviese2 

-tka aoY 

yonom gent to emon sed? ylevisiaog 1B9WE o¢ eids ote voy DaAé 


SJnsanisv0D diiw besosnnos noateq yas to agelooq eft bedoset 


iasem uoy etitorqg si? Yo sisde ya to eaot 


SaeY 


> 2 > 


_ ita eet 
emioa ts ,bisifA .10 ewtotq Jedd tuo bavos aA i 
meer ynaqmoo & LiagA Yo bao. RO we 


Ts. a5 bin ere” 


he). aa Or Pas) — 
- oo oo : 














“i 


3123 
SE 


2_P-6 
Dr. C. A. Allard -—- Clement Ex. 
QO Yes? 


A And the name of course came from Mayfair Motors Limited, 


I suppose it was a name of my choice and the object of 





forming that company was eventually to take title to the 
Gas ne building which of course it didn't do. The 
interval here was sufficiently small -- 

Yes? 

A -- that on our side I had time to determine what companies 
were best to receive this income from the point of view of 
tax and other considerations and since the interval was short 
I think that I elected to put them into different companies 
for a variety of reasons like this. 

Q Yes. Well then, in the first instance, North West Trust 
Company in this transaction was acting for you and Mr. 


Superstein personally? 





A Or our nominees. 

Q Well as the case may be but, in the first stage of the 
matter you and Mr. Superstein had agreed to acquire the 
interest? 

A Yes sir. 


Q And then for the reasons you have mentioned, Mayfair Lease- 





holds was incorporated and North West Trust then continued 
in its trustee capacity but the beneficiary of the trustee 


was Mayfair Leaseholds in place of you and Mr. Superstein? 





A I am sorry sir -- 
Q Am I losing you, I am sorry. North West Trust throughout 


was acting as a trustee? 
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3-P-7 


Dr. C. A. Allard - Clement Ex, 





A mess 

Q And the trustee in the first instance was you and Mr. 
Superstein? 

A Yes. 

Q And then in place of you and Mr. Superstein Mayfair 


Leaseholds? 

A Oh, yes sir. Mayfair Leaseholds Limited was to be owned 
jointly by Mr. Superstein or his nominees or by me or my 
nominees, 

Q Exactly sir. Now, I think then perhaps we come to Doral 
Developments Limited in the chronology? 

A Yes.isipr. 

Q Dr. Allard, how did you come to acquire Doral Developments 
Limited? 


A Well, you will recall Mr. Clement that we had already 





purchased the land that went into the Beaver Land Company. 


Doral Development was a company that owned land very close to 





this land in Beaver Land Company and it was brought to me 
by Mr, John Campbell as a, what appeared to be a good invest- 


ment, for the sale of small subdivided parcels that were 





already existing in Doral Development Limited and, having had 
the experience of Beaver Land where it was in fact demonstra- 
ted that small acreage parcels were readily saleable, Doral 


Developments was of course of interest to me as a good 





investment. 


Q Yes, I think you will just have to pause for a moment, I 


want to get -- 
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3-P-8 
Dr. C. A. Allard - Clement Ex. 











MR. MAYNARD: 245 and also 110. 

MR. CLEMENT: I will have to check what 245 is. 
MR. MAYNARD: It is the annual report. 

MR. SHORT: The annual report. 

MR. CLEMENT: | By any chance does counsel have the 


annual report of Doral Development? 
MR. WRIGHT: Here is one. 
THE COMMISSTONER: Mr. Wright here is holding out on 


the Exhibits. 





Q MR. CLEMENT: Dr. Allard, sorry tao have been 
delayed here. The shareholders of Doral Development in the 


fall of 1959 were Mr. Prodor and Mr. Hooke? 





A Yes sir. 

QO Did you deal with both of them in the acquisition of these 
shares? 

A I dealt with neither of them Mr.Clement. When the land 


was first brought to me I didntt know who the shareholders 
were but before the transactions was completed I was aware 
that the shareholders were Mr. Hooke and Mr. Prodor but IL 
dealt with neither of them, I dontt think I have ever met 


Mr. Prodor and of course, as you know, I have met Mr. Hooke 








since. 





Q Yes. Well now, there is an agreement, if my memory serves 
me here in the documents here, an agreement put in evidence 
as Exhibit 357 by which Mr. Prodor and Mr. Hooke sold to you 
and Paris Investments the issued share capital of Doral 


Development being at that stage one hundred issued shares? 
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Dr. C. A. Allard - Clement Ex. 


A Yessir. 
Q And that is dated October 30th, 1959 so, at the time that 


this was executed you knew that Mr. Hooke was a shareholder? 





A Yes sir. 

Q But you nad not negotiated with him for the purchase of the 
shares? 

A No, in no way sir. 

Q No way at all. There is attached as part, you might say, 


as part of the agreement, the financial statements of Doral 
Development Limited? 
Yes sir. 


Did you examine those before you agreed to purchase? 





Oh, I am quite sure that I did Mr. Clement. 


tO + et = 


And inthe balance sheet under the title of assets there is 
shown land, the southeast of 22, 52, 23, west of the 4th? 
Yes sir. 

Was this land land that you had inspected? 

Yes, I had inspected it. 


And how did -- 


Soe COS 


I couldn't be sure whether I inspected it before I bought 


it or after but I hope I inspected it before Mr. Clement. 





Q I was wondering though what weight you gave to that figure 
shown as the value in the asset column, $26,141.00? 


A Well I assumed that that was the cost price of the land to 





Doral Developments Limited. 


Q Well, that may or may not have been so but would have little 


effect on your judgment as to whether the shares were being 
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3-P-10 
Dr. C. A. Allard - Clement Ex. 


(cont. ) offered at a reasonable price? 





A No sir, it wouldn't. The market value of the land would be 
what would determine the value of this transaction. 

Q Yes, that is what I am coming to, did you explore what that 
might Bee or be? 

A Oh very definitely, Mr. Campbell was to act as he did in the 
case of Beaver Land, as the manager of this development after 
we acquired it which he in fact did. 

We had gone over estimates of what he thought the various 
parcels would bring and of course, it was these estimates that 
determined to my mind the value of this investment and the 
possible profits and of course, we also had had the experience 
of the sale of these parcels in the same area in the Beaver 
Land Company so that to my mind, this was, I can remember a 


couple of points about it that, one, I wasn't anxious to buy 





the shares I would have preferred to buy the assets but Mr. 
Campbell related to me that the vendors preferred, in fact 
probably insisted on selling the shares rather than the 
assets so that I conceded that point and, of course, as IL 
remember the asking price was higher than I eventually agreed 
with Mr. Campbell but, I bought it at a price that IL 


considered would make a profitable transaction. 





Q Now, the agreement indicates Dr. Allard that in addition to 





~~ that the shares themselves were being sold in the vicinity 





ofe$23 ,0000007 
A Yes sir. 


Q And that over and above that you were making provision for 
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3-P-11 
Dr. C. A. Allard - Clement Ex. 


Q (cont. ) the liabilities shown on the bdlance sheet so that 
the actual cost to you of the company would be -- 


Oh, fifty-four. 





Yes, something in that order? 


Fifty-four or fifty-five thousand, yes sir. 


mo FF OO PY 


Which is very considerably higher than the balance sheet 

value? 

A That is true Mr. Clement but the balance sheet value does 
not reflect the true value on the market of the acreage 
parcels within this quarter section. 

Q Yes, so we come back then, what does your information as to 


the value of the lands, which were part of the portfolio of 





this company. 
A Well, as I remember, there were forty-three or forty-four 


parcels probably varying from three to four acres each in 





this quarter section and, they would have been priced on the 
market at anywhere between three and four thousand dollars, 

depending on Mr. Campbell's sense of values in each parcel. 

I gather that some were more desirable than others and some 

were larger than others so that the total market value of 


this land would appear to be, would have appeared to me at 





the time in the neighbourhood of maybe $150,000.00. 


Q Yes, and then that could be realized by an active program of 





subdivision -- I take it it wasn't subdivided at this stage? 


A No sir, it was subdivided, at least, half of it was 





subdivided and there was an existing plan for the other half 
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Dr. C. A. Allard - Clement Ex. 





A (cont. ) which Mr. Campbell told me the Municipality had 
agreed to Mee iecen when there had been a reasonable number 
of sales in the north half. 

Q So then in the upshot, for sums in the vicinity of $53,000.00 
you ere naicine an acquisition which you anticipated might 
give you a gross yield if properly managed of $100,000.00? 
Gross return? 

A Well I think the gross return, I probably had hoped would 
be closer to one hundred fifty less commissions and less 
certain expenses. 

Q Well, I was deducting from the one hundred fifty the original 
cost of fifty-three? 

A Well I think Mr. Clement if I had thought we might have 
doubled our money I would have been satisfied. 

Q And did it come up to your expectations in the long run? 

A Yes sir it did, except that apparently there were two or 


three parcels that were less desirable than others because 





the land is rolling in spots and there were some low spots so 
that the actual completion of sale extended out for these 


last few parcels longer than I might have hoped for. 





Well, I am more interested in the overall picture Dr. Allard? 
Yes. 
Q In the end result, it provided, you have realized a 


substantial return on your investment? 





A In the overall picture it turned out as I had hoped. 
Q Yes. Now Mr. Commissioner, I don't propose to ask Dr. 


Allard any further questions on this subject and we will 
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3-P-13 
Dr. C. A. Allard - Clement Ex. 







Q (cont .) be getting on to another one. 
THE COMMISSIONER: It is a natural place to break, 
being two minutes to one so, we will adjourn until 
tomorrow morning at nine o'tclock. 

(The Hearing stood adjourned at 


22:57 PSM.) 
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